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CHAPTER 1

INTRODUCTION

"4 paisa wisely spent is a paisa saved” is an
intelligent guide to spending. In every housshold the
income and expenditure play an integral part in the life
of the family. Income of the household means the current
earnings (both in cash and in kind) got by all members of
the households during a given period of time.

According to Devadas (19859) "Family income consists
of money, material goods and other services that flow 1in
the control of the family for use in the family to achieve
their goals and to fulfill their needs during a definite
period of time".

One of the prime requirement for a happy and

successful fanilz life is an efficient management of money

income which may be dorived from various sources such as

salaries, weages, gifts etc. The smount of money income a
family receives mainly deﬁands upon education, number of
earning members, occupation and location of the family.
Efficient management éf noney calls for execution of

judidiously drawn expenditnre plan.

The expenditure plan used by the families is

termed as "Buddet”. A budget is an easy way of co-ordinating

the expenses with income. Mann (1980) defines a budget

"As a reﬁord of past expenditure, an estimate of future

expend1ture

f

and distribution of current expenses on

Vi
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various items over a certain period  of time” A well
planned budget helps the family to live within its income.
It wuakes the family to avoid unnecessary expenditure and

guides .. in spending money in an efficient way.

The expenditure pattern of the families and the
way ihey utilize their purchasing power are the best
yardsﬁfoka to measure their 1living standard. Families
differ widely in fheir expenditure pattern. The factors
like income, composition of the family, occupation of the
earning members, 'location of the houss, socio-econonic
status of the family etc. affects the way in which the
family spends their income to satisfy the needs of its
mnembers. Studies on expenditure pattern of family
highlights the capacity of the different income group
families to spend on various needs of the family. Present
day’'s economy is characterised by rising price trend. The
rise in the wages/salary is inadequate to meet many . needs
of the family. The financial oonstraints are always
realised and emphatically stressed by 'whito collared
middle class group due to vocalization. But"not nuch
concern is shown for the economically backward group of
society especially families living in slums.

Slums punctuate almost every city of the world.
Some bf the worst slums in the world can und}oubtedly be
found in Indian cities. Pandit Nehru (1858) after visiting
the slums of old. Delhi renarked’qfhat; "Slum is the

congestion of houses on land; these tiny houses with

s+
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inadequate sPnitation obviously represent worn out and run
down proper&y". Hence, it can be very well msaid that God
wmade Man, Man made Town but Evils made the Slums. A slum
may be described as, "A chaotically occupied,
unsystematically developed and neglected area. It is over
populated and over orowded with ill repaired and neglected

structures”. The .arsa has inaﬁrrioient communications,

sanitary arrangements and amenities necéssarv for the.

naintenance of physical and social health.

Broadly speaking there are 2 types of slums one is
the cluster and Juggies or shanties as they start erupting
on the periphéry of a town or near the site of a major
project. People from villages far and near, flock to it in
search of suployment and in no time the oﬁﬁhter agsunes
the size and Qharacter of slum. In other type, it dsveloﬁa
éitpin four walls of city where due to shesr negligence of
the law-enforcing agencies or pressure of population, a
nqrual and clear area degenerstes in to a ghetto. A major
?qyg of many of our cities has already become this type of
éééuq, The slums found in Parbhani town also belong to the
latter type of slums.

The slum dwellers are engaged in rodd Jjobs
§n¥g§¥iﬁg heavy manual labour or petty occupations. Amond
an’ zeneralllabourer tops the list followed by unskilled
office workers like peon. Among women also, general
labourers occupy the first place followed by domestic

servants a?d then clesners and sweepers. Thus <C5¥ men
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eatn ‘
and women meager amount of money to meet the needs of
nembers of the family. Making both the ends of income and
expenditure to meet is one of the stressful aspect of slum
families. A close up study of the families residing in
slums regarding their sources, types of income, and their
expenditure pattern will help the policy makers in

developing economio programmes for the betterment of slum
families. .

There are many studies cited in the 1literature
regarding the income and expenditure pattern of families
of various groups but the informstion on the financial
management of the 'socioeconomically weaker section of the
society residing in urban slums is very scanty. Hence, the
present investigation was undertaken with the following
objectives :

1) To find out the sources of income of the families of
urban slums,

2 To ascertain the persons involved in expenditure
decisions in selected families of urban slums,

3) To assess the percapita; income and expenditure of
selected alun'fanilies of urban slums,

4) To study the expenditure pattern of selected families
_of wrban alues, |

5) T6 determine the Savings pattern and credit practices
of sslected families of urban slums and

8) To know the relationship between socio-economic
variables of families and expenditure pattern of

selected families of urban slunms.






CHAPTER 2 .
REVIEW OF LITERATURE

Management of money is an integral part of family
living. Money management in = family is unique in the
sense that different families adopt different management
strategies for the optimum utilization of their family
resources, Since the demands are unlimnited and the
resources are lin}ted, a family cannot fulfill all its
needs with the liixited income it denerally has. Hence
allocation of money on various items of expenditure is an
important excercise for the family to make both the ends

neet.
i

Various studies on income and expenditure pattern
of families of different socio-economic categories and
area are avgilable in the literature but the study of
income and expenditure pattern of urban slums whose
financial management is most stressful aspect 1is very
scanty. Hence the studies pertinent and relevant to th;s
investigation on income and expenditure pattern of
families is pres;nted.under the following heads :

2.1 Sources of income of the families

2.2 Planning the expenditure pattern of families

2.2.1 Personl regsponsible for taking the expenditure
deci?ions

2.2.2 Planping of budget by the families

]
2.3 Expepditure pattern of families



2.3.1 Amount ;'of income spent on various items of
expendéture.
2.3.2 Hainteﬁancp of accounts of expenditure pattern of
the families.
2.4 Factors influencing the income and expenditure pattern
of the families.
2.1 Sources of incoms of the families
Generally business, profession, service,
agriculture,'induqtry wage earning are the various sources
of income. This has become a basic classification of
sources of income. Mostly wages and salaries are the
largest sourdg of personal income. Supplementary income is
an additional income derived from side business, kept not
as full time enterprise but a part time venture. The
studies pertinent to the sources of income of families is

presented here under :

Sawarkar (1873) while studying the dairy as a
supplementary source of income for rural homemzakers
indicated that 10 per cent of the homemakers had their
earnings of Rs. 50 per month whilo 18 and 28 per cent of
homemakers earned between Rs. 50 and 150 and 150-250 per

nonth respectively by selling the dairy products.

Ak;e' (1977) studied the economic contribution of
honenakera! through houseshold production and found that
near about one third of homemakers (33.75%) were engaged

in eatable type of household production while 43.75 and



22.50 per cént of homemakers were engaged in stitching,
knitting a;d crafts respectively. Majority of the
homemakers %ron stitching and knitting oategory earned
wmore income than the other categories. A significant
association was found between income and household
produciion.

Phansalkar (1877) reported that among the women
engaged in food products 368 per cent earned below Rs. 100
per month, 20 and 16 per cent of the women were getting a
net income of Rs. 200-300 and 100-200 respectively. In
clothing industry 20 per cent esach were getting a net
monthly income ranging from 0-100, 200-300 and 300-400
respectively whereas 28 per cent of women were getting a
monthly income betwesn Rs. 400 - 500 through clothing
industry.

Pradhan (1878) indicated that the main source of
income in 84 per cent of urban families was service among
which 3 per cent had agiculture also as an additional
source of income.

KEashyap (19881) found that najofity of the heads of
the households (B81%) of slum homemakers were earning
through private services while 39 per cent were engaged in

Government service for their livelihood.

Tadas (1983) revealed that majority of the
families (882} in alnnlhad service as 3 source of income
followed ﬁy other jobs like dailywage earners, ocoolie,

maid servants, rickshaw puller stc. and the average income
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per non%h was found to be Rs. 468.58.
| !Pandit (1884) reported that on an average poultr?.'
farmer keeping birds for production of egds gets an
additional income in the form of net gain of Rs. 870 per

month. ,Gain earned by a broiler farmer was Rs. 1500 per

month. _

Rehpade (19887) while studying home made goods
prepared by middle class home makers in Hagpur city as a
source of supplementary income reported that the home
makers engaged in textile preparations earned more income
of Rs. 2321 per month followed by home makers engaged in
handicrafts (Rs.Z{BS) and preparation of eatables (Rs.

2118).

éorantha (1880) reported that majority of the
heads of}the families of slum dwellers worked as labourers
(73%) followed by Government service (14%). Private
service and self employment were the source of income for.
6 and 7 per cent of the families of slum respectively.
Oberoi and Aujla (1990) reported that the, maximum
‘income of the rural families among all the sources was
from farm followed by home products and minimnm was from
the secondary sector like wmilk selling, poultry keeping,
employment, pension stc.
E Parsiwvar (19891) found that farming, £farm labouf
anud dailf wages were main source of inéone in most of the.
rural families while carpenting, workshop, panstall anqs

|

shops were the other minor sources of income in few rural



|
fanilies.;
Rodge and Hurali (1991) reported that 46.5 and
44.5 peri cent of headsof the rural families worked as
agricultural lsbourers, and farming on their own land
respectively. A wmeager per cent of 4.5 and 2.6 were
engaged ‘in construction work and Government #ervice
respectively.
From the studies cited above it is clear that wage
or’salary.earned through various means is the main source

of income for most of the families. Some families also had

a few supgleneqtarv sources of income.
2.2 Planning the eipenditnre of the families f

The wise man is not he who knows only how to oarn.}
money but he who knows how to make the best and most |
vaiuable ﬁse of it. This quotation is most appropriate in
nanaging the family income. Family finance is often cited
as the most difficult problem in homemaking which requires
decisions at various stages ranging from planning to
evaluation. Wise planning o2 the expenditure plays an
important role in determining the happiness of the members
as it reflects the degree of fulfillment of their desires.
The research findings pertinent to planning step of
financial management is presented here under :

2.2.1 . Person responsible for. taking the expenditure °
decisions

Suhasini et al. (1870) reported that in 44 per

cent of the rural families homemakers were responsible fopf
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family budgetting.

Laéhakuniri and Thilagavadhana (1974) found that
the raspongibility of managing money was entrusted to the
head of th; family in 48 per cent of the families of lower
income while the homemakers alone or with the husbands
took the responsibility in reat of the families. Joint
' deoisions were faionrpd more in families with ewployed

homemnakers when conbared to the other group of homemakers.

Pradhan (1878) indicated that in 31 and 32 per
cent: of the f;mili?s. husband and husband and wife
together took decisions in ‘spending money respectively,
while only in 14 per ?ént of the families homemakers ‘took
the expenditure decision. In the age group of 20-30 to 41-
50 yrs. joint decisions was more commonly found. As the
income increased the joint decision was found to be wore.

When the income was below Rs. 1000 it was the husband who
decided the expenditure.

Mukte (1878) while studying the clothing
nanagemsent practices of rural homemakers reported that in
general the family head dominated the clothing budget. For
allr types of clothing in more than 80 per cent of the
families head of the family planned the clothing budget.

Naik (1980) found that in 47 per cent of the
families .both husband and wife took the decision about

expendituLe on clothing while in 39 per cent of families .

i
only head! of the family decided about the same.

H
1
'

Y L Ree s
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Ubag;de (19880) indicated that 25.25 per cent of
farm honcna?ers planned themselves completely the family

!
expenses.

Arya .(1989) while studying the family money
managerial practices of women ﬁorkina as farm, home and
construction labourers reported that in most of the
families (42.5%) of all the three groups of women
labourers husbands took the decision for expenditure on
various items. Joint expenditure decisions was also found
among 368 per cent of the families whiles only 18.5 per cent

of women labourers took their own expenditure decisions.

Sumangala et al. (1890) while studying the role of
urban slums and rural women in decision making reported
that ?or all the aspects of household expenditure the
percentage ‘decisions wade by male was higher in rural
families as compared to urban slums. A higher percentage
of Jjoint deoisioﬁ was observed in rural houssholds with
respect to expenditure on household (16.8X) and health
maintenance (30.7X%) whereas women in urban slum made self

decision (28.5 and 33.5X) regarding the above said items.

Susheela et al. (1989Q) revealsd that Jjoint
dec}sions in expenditure on food (88%), clothing (65%X),
education ;(55.3%) were mostly found in wmajority of the
rural hoﬁ%ehoids. A significant association between the
type of ianily ’and the decision maker in case of

expendituré'on fobd and education was also observed.
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Pafsﬂwar (1991) studied the income and expenditure
pattern of gélected rural families of Parbhani district
and indicatéq that in majority of the rural families
husband took the expenditure decision of food (70.5%),
clothing (75%), education (40%), marriage (70X), health
(75%), medicine (70.5%) and transportation (70.5%). Joint
expenditure decisions were found in around 14 per ocent
rural families in food, c¢lothing, mnarriage, health,
medicine and transportation.

2.2.2 Planning of buddet by the families

Suhasini et al (1870) found that only 27 per oent
of the total sample of 382 families maintained budget.
Rest of the families did not maintain budget.

Bhakel(1977) reported that 48 and 92.5 per cent of
the fahilies.of land owner and l;bour class made a mental
budget. of their 'expenditure respectively. The
corresponding percentage for written budget was 38 and

7.5.

"Ubagaée (1960) found that 48.75 per cent of farm
homemakers planned family budget.
Diwane (1881) reported that 85 per cent of
homemnakers were able to maintain their food budget, while
only 5 per cent homemakers were unable to naintain’ food

budget .

Bakshi 2f.3i (1985) reported that 25, 33.33. 23.91

H
and 18.18 per cent of families of income groups I, II, III

“
ih

i
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i
and 1V made bu#get respectively while none of the families

from income éroup V made budget for their expenditure.
Budget uakinz?waa found to increase with increase in the
educational levél of the respondents.

Badiger. et al. (1983) indioated that 56 per cent
of urban fan;iies were budgetting their income while 18
per cent did partial budgetting. On the other hand none of
the rural families budgeited their income.

From the studies reveiwed above it is evident that
the persons involved in taking the expenditure decision
differed from family to family. Mostly the families were
budgetting their income irrespective of type. Where again
the difference are observed between urbin, rural and pslum
families.

2.3 Expenditure pattern of the families

The way in which the family spends its incoms
reflects the ' standard of living of the families. Each
fanily differs widely from other family in their goals.
Each fénily give inportgnoe and ﬁ;iority to various things
in their budget which is based on their values. The
studies reflecting the expenditure pattern of the families

are reviswed here under :

2.3.1 Amount éf income spent on various items of

expenditure

Devi and Bﬁatji (1966) studied the income and
expendituro'pgttern of 150 selected families in Coimbatore
city and reported that the  percapita expenditure on

individual itens incresased with an increase in income but
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not proportionately. The proportion of income spent
decreased as income increased in cuse of clothing, medical
expense, social and religious, recreation and savings.
PThere was an increase in the percentage of income spent on

education with an increase in income.

Suhasini et al. (1970) found that families of
Pannimadai village of Coimbatore district spent 47 per
cent of fhe total ‘iﬁcone oﬁ food, 9.5 per oent for
clothing, 8 per cent for household operation, 0.7 per cent
on housing whilei35 per cent of the expenditure was split
up on various items like transport, repayments of loans,
recreation, education, furniture, household equipment and
niscellaneogs items.

Tiwari (1972) found that the total percapita
expenditure per month on different food items of LIG was
Rs. 41.72 while it was Rs. 62,15 in case of MIG families.
The total percapita expendituré per month was more in case
of MIG than LIG families.

\ Lathakomari and Thilagavadhana (1874) observed
that on an average almost all the families of low income
spent 51 per cent of their income on food and related
expenditure. The next major expenditure was on household
operation for which the averasge expenditure was 10 per
cent. Families saved 10 per cent of their income. The
other items of expenditure in their order of importance
were clothing (8X), educsation (5%), housing (4%), health

(3%), personsal’ expenditure (2%), recreation (2%) sand

.
3
s



functions and festivals (2%).
Dhoble (1877) in a comparative study of monthly

income and expenditure pattern of married women Lectures
of Mofussil ;nd Urban Colleges indicated that the average
amount spent on cereals and pulses by Mofussil families
was Rs. 84.00 while in urban families it was R5E§§;ggﬁ per
month. The average amount spent on milk, meat, fish, fats
and oils, vegetables and fruits was more among urban
homemakers. Amount spent on house rent, clothes, paid help
and medical aids was more among urban homemakers than that

of Hofussil homemakers.

Bhake (1977) studied the money management
practices af rural homemakers and indicated that grains, .
grocery, clothing and miscellansous items were the common
heads of expenditure in the budget of families of land
owners. Transportation taxes, farming and education were
also given more importance by the families of land owners.
In the families of 1labour class food, clothing and
miscellaneous were the only items of expenditure. 80 per
cent of the families of labour class did not save money.
On the other hand 70 per cent of the fawilies of land
owners saved for their future.

Mukte (1878) indicated that expenditure on daily
wear clothes was wmore than seasonal and ococassional
clothing. °

Ngik (1880) observed that58 per cent of the
families fqaiding in slum aroa‘spent on clothing ranging

from Rs. 251 to 450 every year.
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|
Diwéne (1981) found that the average monthly

income. of siﬁn families was 201 to 400 and the expenditure
on food constituted 89 to 88 per cent of their income.

ﬁaéhyap (19681) studied the wmoney  management
practices and problems faced by the homemakers dwelling in
selected slum area and reported that food and clothing
were the most common heads of expenditure of all the
families studied. She alsoc reported that 73 per cent of
the families were not able to save because of insufficient
income. Only 17 per cent of them wers saving regularly as
a cut at source at their office where as only 10 per cent
of them had account in the bank.

Rohini Devi' and Pushpamma (1882) studied the
monthly expenditure pattern of the slum families of
Hvderaﬁad and reported that the expenditure on food in all
the foﬁr income groups was high?st the peroentage ranging
from 55.4 to 78.2 as qonparea to the expenditure on other
items followed by rent the percentage ranging from 5.6 to
10.3. The families of slum spent 3.1 to 30.5 per cent of
the inocome on aloohol, and cigarettes. The percentage of
income speﬁ; on education was very meager (0.3-0.5%) in
all the four income groups.

Tadas (1883) conducted a study on savings pattern
of fanilies.in the slum arsa at Nagpur city and reported
that 77 per cent of slum dwellers had regular savings
with an aversge savings of Rs. 768 per month. Their savings

was monthly in the form of provident fund, bank, B.C. Life
|
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Insurance and post office.
Aujla et al. (1984) reported that 70 per cent of
po— =
the total uénthlv income of low income group was spent on
food where as the figures for middle and high income group

was 60 and 55 per cent respectively.

Bakshi et al (1985) found that 24.87 per cent of
the families had no savings. Maximum percentage of
families (46.87%) qaved whatever was left. Only 17.33 per

cent of families had ﬁlanned savings.

*

Aujla et gl:.(lsee) reported that biggest share
(78.55%) of thejtotal average monthly expenditure was on
food. The olotﬁing consumed 10.82 per cent of total
expeﬁditure.,The percentage of expenditure on rest of the
items onl& ranged in between 3.04 to 0.28 per cent of the
total expenditure. In all the categories of farm holding
families maximum expenditure was on milk and wmilk products

followsd by cereals.

Deshpande (1986) studied clothing and cosmetics
expenditure of employed &and unemployed homemakers in
Nagpur city and the findings indicated that monthly
average sxpenditure pﬁ clothing by employed and'unenployod
homemakers was Rs. 144 and Rs .84 respectively.
Corresponding amount for cosmetics was Rs. 84.30 and 33.80
per §m6ﬁth. ‘The average monthly expenditure of employed
honeuakers' on cosmetics was found to be 2.8 times more

tpan that of unemployed homemakers.

« T meween—
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Sriv%utava (1588) while studying the expenditure
pattern of ﬂhree classes of families of Lucknow reportgd
that the low;r class people spent a larger stock of their
income (62.8%) on food followed by house rent (8.3%). The
percentage o? income spent on education, clothing and
conveyance by the lower class families was 7.6, 7.1 and
5.7 respectively. It was also indicated that lower class

people spent sufficient amount of their income over their

most urgent needs than those of upper class families.

Gotmare (19887) conducted & comparative study of
expenditure on hobbies and entertainment of hostellers and
day scholars in gollege of Nagpur city and reportsed the
the monthly average expenditure on' hobbies and
entertainment for  hustellers and dayscholars were
Rs.82.42, Rs. 58.84 and Rs. 23.70 and Rs. 18.91

reapsctively.

Arya (1988).while studying family money managerial
practices of women worﬁing as farm, home and construction
labourers, revealed that the expenditure on food was more
with an increase in income. In ali the three groups major
item of expenditure was food though the amount of
expenditure borne by the group of wmaid servant was
comparatively less. Regarding the expenditure on clothing,
shelter, education, fuel, -health, entertainment,
transport, . saving and miscellaneous a non-significant

difference. between three gdroups of women workers was
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observed. ;
Gorantha (1890) revealed that the average
expend;ture' of slum families on fire wood was Rs. 54 and

Rs. 34 on kerosene per month.

Rodge and Harode (1880) while studying the income
and expenditure pattern of selected employees " of
Marathwada Agricultural University indicated that a higher
percentage of average family income was spent on food
ranging from 58.79 to 28.03 corresponding group I to VI.
Expenditure on clothing was next in order of percentage
(13.81 to 13.25) in gfup 1 and II while it was same in
group III, IV, V and VI denoting 16.72, 17.00, 25.80 and

22.22 respectively.

Susheela et al (1881) reported that among the
total household expenditure of rural families 55.2 per
cent was spent on food. The expenditure on clothing was
12.3 per cent, on function and recrastion was 4.6 per csnt
and on personal expenditure which included expenditure on
pan, cigerette and a}cohol was 4.9 per cent. A meager per
cent ‘i;e 4.4 and 4.6 was spent on transportation and
interest paid on loan respectively. Least per cent was

spen; on medical expenses, fuel, house repairs and

+

education.

Rodge and Murali (1991) studied income and
expendituﬂe pattern of selected rural families and

reported ‘that as the income increased the percentage of
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income spent lon food, health and fuel decreased while the
|

porcentags éxpenditure on shelter, education, clothing,
recreation, 'miscellaneous and savings increased with an

increase in income.

Parsiwar . (1991) revealed that higher percentage
(65.56%) of annual income of rural families was spent on
food f9110wed by oclothing (8.76X). The percentage of
income spent on housing, farming and saving was 8.21, 4.67
and 3.29 respecﬁively:'The percentage of income spent on

all the other itens.ranaeq between 0.17 and 1.73.

Badiger et al. (1983) found that a higher amount
of money was spent by the families on grocery, cereals,
milk and milk products while the amount spent on fruit and

vegetable was medium,

Badiger and Hahale (1983) reported that maximum
amount of Rs. 10,879 was spent on food annnally followed
by clothing (44.468X) by rural and urban families of
Dharwad. Urban families were quiet aware of savings

whereas it was negligible in rural families.

2.3.2 Haiqtenanoe of accounts of expenditure by the
' families

Lathakumari and Thilagavadhana (1874) reported
that najor}ty of the families surveyed (71%) did not

maintain any record of their expenditure.
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Bhak% (1977) revealed that 84 per cent of the
homenakers ﬁrou land owner families maintained account of
their houséhold expenditure while none of the homemakers
of labour class families kept account of their

expenditure.

Kashyap (1981) indicated that only 12 per cent of
families of slum area kept an account of their
expenditure, out of which one third kept regular accounts.
The accounts were written either on note books or on loose

papers.

Arya (1888) reported that the accounts were
maintained by husband and both husband and wife in 31 and
37 per cent of the families of three groups of women
labourers remspectively. Wives were nmaintaining accounts
only in 19 per cent of the families.

It is clear from the above studies that families
varied widely in the allocation of wmoney on various items
of expenditure. Very few families maintained record of
their expenditure. .

2.4 Factors affecting income and expenditure pattern of
families

There are many factors which affect the
expenditure pattern, out of which some affected dirsoctly
while the qthers indirectly. For ex : families living in a
city ﬁillj have to pay more rent for the same size and

style house ;han they would have to pay in a smaller town.

!
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A faniiy of  six naturally must spend a much larger portion
of monsy fo% food and other needs, than a family of three.
The interes#s and desires of the fani}ies also affects the
spending hkbits. The studies on the various factors
affecting the expenditure pattern of the families is being
reviewed here under :

Tiwari (1872) reported that as the income of- HIG
famnilies inoressed the percentage apent on food decreased
and viceversa with LIG families. 59.2 per cent of total
average income of LiG families was spent on food while 47
per cent of total average income of MIG was spent on food.
As the income decreases the percentage of mean expenditure
on essential commodities increased in case of LIG. On the
contrary as the income increased the percentage of mean
expenditure !on luxurious items increased in case of MIG.
She also indicated that as the number of family members
increased percentage spent on food did not increase in the
same proportion in both the income groups. Statistically
there was no significant relationship between the size of
the family and the percentage spent on food.

Higlhni (1978) reported that the average annual
expenditures per fanily increased with the increase in
family size and it ranged from Rs. 5478.76 in the smallest
family to Rs. 12165.24 in the largest family. Contrary to
the trend, the average per capita expenditure showed a
declining tendency with the increase in family size. The
average monthly expenditure varied from Rs. 374 in the

smallest sized farms to Rs. 1204 in the largest sized
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farms.

Sirohi (1880) conducted & study on the trends of
expenditure pattern of expanding middle income families
in West Nagpur and the findings indicated that increase in
the income range did not change the expenditure pattern of
food, transportation and furniture as they were negatively
correlated with income, wheress in case of household
operations expenditure on other items was found to be
increasing in proportion to the increase in the income
range. With ragard to personal expenditure and education
there was no significant effect of increase in the income
range. The overall effect of increase in the income range
on total expenditure was found to be negatively
correlated.

Rohini Devi and Pushpamma (1982) observed that as
the income of the slum familiee increased the percentage
spent on food decreased. They also indicated that
occupational pattern had & great influence on thes income
as wgll as the expenditure on different items. As the
income incressed there was better organised expenditure
pattern in fixed monthly income groups as compared to the
daily wage earners. The daily wage earners wasted much of
their income on alcohol, pan and cigarette.

Aujla et al. (1984) observed that income was the
most important variable affecting the expenditure on food

by the selected rural households.
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Bak%hi et al. (1983) indicated that in most of the
families of . employees of P.A.U. Ludhiana, per capita
expenditure! on food items, education and wmiscellaneous
items inoreaéeq with an incresse in income level.

Aujia et al. (1868) found that income was directly
correlated ﬁith the expsnditure of rural families (r =
0.87). Farm size ?lso gffocted the expenditurg)larger tﬁe
family size and size of farm, higher was the wmonthly
expenditure. .

Oberoi and Aujla (1990) stated that the per capita
expenditure of the famnilies was directly associated with
the family size i.e. larger the family size the more the
expenditure or viceversa. Landless and swmall farm s&ize
families had‘snal}or family size and low total sxpenditure
whereiaa medium aﬁd large farm size had wore expenditure.
Expenditure ' of the families of different categories was
popitiﬁely ‘and éignifioantly correlated with the income
(r = 0.64) and family size ( r = 0.55).

Ekale and Kuikarni (1980) observed that the
socioeconomic characteristics of rural homemakers 1like
age, size of the family, social participation, occupation
of head of the family etc. were significantly associated
with their money management practices.

Rodge and ﬁarode (1980) indioated a positive
correlat;on betwéen income and expenditure on food and
clothing in all fho six income groups of families which
was reoord;d with significance in group I having average

nonthly income upto Rs. 800/-.
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Parsiwar (1981) reported thafthe percentage of
income lspent on food decreased as the income increased,
but it was viceversa in case of housing, education, social
function, furnishing, recreation, miscellaneous items and
farming in ru;al families. The difference in the
expenditure between the families of varying income was
statistically significant. The expenditure of rural
families of varying sizes differed significantly.

Susheela et al. (1991) found a positively and
highly significant (P < 0.01) relationship betwesn size of
land holding and average monthly expenditure. Further °t°
test for difference in expenditure between 1land holding
revealed that the average monthly household expenditure of
large land holding was significantly higher as compared to
other land holdings. They also found that the differences
in the average monthly expenditure of joint family was
significant (P < 0.01) with that of nuclear and extended
family. The statistical result ( r =+0.51) established s
highly significant (P < 0.01) relationship between the
size of the family and average monthly sexpenditure of
households. A significant differnce was also found in the
average expenditure between upper caste and lower oaste
households.

Rodge and HMurali (1981) reported a  highly
significant positive correlation between income and food
consumption in all the income groups. They also indicated

a highly gsignificsnt positive correlation between
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expenditure on food, clothing and number of family

members.

It is clearly evident from the sbove cited studies
that factors 1like type of family, family size, income,

farm holdings affected the expenditure pattern of the

families.
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CHAPTER 3

MATERIALS AND METHODS

The present investigation entitled “Income and
expenditure pattern of selected families of urban slums”
was carried out in the selected slums of Parbhani. The
objectives of the study was to find out the amount of
income and their &allocation on various items of
expenditure and factors affecting the expenditure pattern
of selected families of urban sluams,

Various proceduresg adopted in the present
investigation have been briefed ﬁnder the following heads:
3.1 Localé of the study.

3.2 Method of sampling.

3.3 Development of guestionnaire.

3.4 Hethod of data collection.

3.5 Calculation of per capita income and per capita
expenditure of the families.

3.6 Statistical analysis.

3.1 Locale of the study

The investigation was carried out in five selected
slums of Parbhani. Among the 23 areas declared as slums
of Parbhani town only five areas are selected namely 1)
Ssnt Gadgebaba Nsgar, 2) Rahul Nagar, 3) Sakla plot 4)
Ashok nagar and 5) Shanker Nagar were chosen because of

the acquaintance and accessibility.
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3.2 Hethod @f sampling

Two: pundred families were randomly selected from
five slum areas of Parbhani. The selected sample comprised
of 40 families each from five selected slum areas.
3.3 Development of qnestionnaire

The questionnaire (Appendix 1) was carefully
prepsred to elicit the general and specific informution by
formulating structured, unstructured and objective type of
questions relevant to the investigsation. The questionnaire
was pretested for its adequacy and relisbility on a sample
of 20 families. The pretested questiounaire was finalized
with necessary modifications. The independent varisbles
inclnded in this study were.
1) Income of the family.
2} Size of the family.
3) Occupations of the head of the family.
4) Howmber of earning members in the family.
The dependent variables in this study were
1) Expenditure on grocery.
2) Expenditure on fruits.
3) Expenditnre on vegetables.
4) Expenditure on milk.
53 Expenditﬁre on eating food out side.
6) Expenditure on clothing.
7) Expenditure on cleansing agents.
8) Expenditure on housing.
8) Expenditure on rent.

10) Expenditure on health.

l'iln ‘
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t1) Expenditure on education.
12) Expenditure oﬁ recreation
13) Expendit&re on fusel,

14) Expenditu}e on transport.

15) Expenditure on tobacco, pan, supari, cigarette and
alcohol. '

168) Expenditure on cosmetics.

17) Expenditure on furnishing.

18) Expenditure on foot wear.

19) Expenditure on savings.

3.4 MNethod of data collection

The data weéd®collected through survey by personal
interview method using the questionnaire. The interview
method was selected for its flexibility, validity,
observability and possibility of checking the responses.
The interview is very sucessful technique in field work as
it tends itself for an informal atmosphere. The hsad of
the selected families were interviewed personally by the
investigator in their respective residences based on their
availability.

3.5 Calcnlation of per capita income and per capita
expenditure of the families

The per capita income and per capita expenditure
was calculated by using the following formulas

Total income per family
Per capita income L e e ittt
Total number of members per family
Total expenditure per family

FPer capita expenditure = —----cmmmem o m o
Total nomber of members per family
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3.6 Statistical Analysis

Apart from calculating the mean and S.D. values of
income and ;xpenditufeon various items staistical tests
like correlation coefficient, regrssion analysis, 'Z° test
and kendall coefficient of concordance (w) were also
applied.

Correlation anq:regression anslysis was applied to

|

relate the expenditu}e pattern with family income, size

and number of earners in the family (Snedecor and Cochran

1887).
&xy
L by
ey
Where ,sx = Independent Variable
LY = Dependent variable
"L test wg§|'done to test the difference

in expenditure pattern bétween families with single and

maultiple #arners (Snedecor and Cochran 1867).

- - - - —— — —

Wher%,xl is mean for group 1
X2 is meam for group II
SDy is standard daviation for group I
8Dy is standard daviation for group II
ni is number of oﬁsprvation of group I

nz is number of observation of group 11
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Kendall Coefficient of concordance (w) was oarried
ont to see the associstion between expenditure pattern and

occupational status of the family members (Siegal 1858).

X2 = k(N-1) W

Where S = Sum of s8queres of the observed

daviations from the mean.

k = Number of sets of ranking.

. Number of entities ranked.

e e
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CHAPTER 4
RESULTS ARD DISCUSSIGH

The present investigation was undertaken to study
the income and expenditure pattern of szlected families of
urban slums in Parbhani. The general and specific
information relevant to the investigation was
collected. Per capita monthly incqme sad expenditure of
the families was also calculated. The collected
information wet? consolidated; analyssd, tabulated and
presented under the following heads:

4.1 Genersal background of the Tamilies of urban slums.

4.2 Sources of income of the families of urban slums.

4.2.1 Persons responsible for taking expenditure
decisions in the selected families of urban slums.

4.2.2 ‘Budgetting for family expenditure by the families
of urban slunms,

4.3 Per capita income and expenditure of families of

‘ urban slums.

4.4 Expenditure pattern of families of urban slums.

4.4.1 MHaintaining the accounts of exreanditure by the
selected urban slum families.

4.4.2 Savings pattern of selected fawilies of urban
sluns. |

4.4.3 Credit practices of the selected fzmilies of urban
slums.

4.5 Factors influencing the expendifure pattern of

families of urban slums.

-



33

4.1 General background of the families 9{ urban slums :

The general background information namely ase’ £.zt?
education of the head of the families, type of family,
number of family nenbhfa. inéone of the family and tenancy
of thé house of the selected urban slum families were
studied and it is presented in Table 1.

| A higher percentage (79.5X) of heads of the family
of urban slum were aged between 25 and 40 yrs. while 20
per cent of the head df the families were aged above 40
yrs. A meager percentage (0.5%) of head of the family was
below 25 §rs. of age. |

Almost equal percentage of 47 and 48 head of the
fanilies were illerates and school educated respectivel;.
Only 5 per cent of the head of the family were educated up
to college level.

Higher percentage of families (72%) were nuclear
while 22.5 per cent of the families were extended. Only
5.5 per cent of the fagilies of the urban slum were Jjoint
which may be due to disintegration of families caused by
complex factors. '

Hore than 50 per cent of the slum families (58.5%X)
had 9 to 8 members in their families while 34.5 per ocent
of the families had 4 members in their families. Very
neager percentage (?3? of the familiss had more than 8
nenbers.

A higher pe?cen?age (85.5) of families were in the

!
incone group of Rs.801-1800. Around 11 per cent of the



Table 1:
urban slums
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Attributes Frequency

General background of the selected families of

——— - —— - S W - o T W G WD W . S —

and precentage of families

1. Age of the head of the
family (Yrs) :

a. £ 25

b. 26-40

c. > 40

2. Edacation of the Head
of the family :

a. Illiterate

b. School

¢. College

3. Type of family :

a, Nuclear

b. Extended

c. Joint

4. Huamber of family
members :

a. £ 4 (Group 1)

b. 5 to 8 (Group II)

c't\:og’fhly (Grotxp III)

5. Income of the family : (Rs.)

a. & 800 (Group I)

b. 801-1800 (Group II)

c. > 1800 (Group III)

8. Tenancy of the house :
a. Oun

b. Rented

" we e A W . — . . T - W ——

Figures in parantheses indicate

(0.5)
159
(78.5)

(20)

(58.5)
14
(7)

22
(11)
171

(85.5)
7
(3.5)

173
(88.95)

- —— o — — - S . e Wt S W —

the percentage of families



families were in the income group below Rs.800. Very few
per cent (3.58) of the families were in the income group
of more than Rs.1800.

Vast majoirty (868.5%) of the slum families resided

in own houses while only 13.5 per cent of the families

resided in rented houwses.

4.2 Sources of income of the families of urban slums :

The members of family of urban slum were engaged
in 8 variety of jobs to sarn their 1livelihood. For
convenlience of discussion and statistical application the
occupations were categorised as daily wages, working in
other’'s place, self employment, government service and
private service. Daily wages category included the daily
wager at University (35.5%) working at other farm on daily
wages (1%) and temporary peons (0.5%). The occupations
included under the catezory'of working in other’s place
were working in flour mill (0.5%) , vehicle cleansr
(0.5%,) truck driver and workers (2.5%) , rickshaw drivers
(34), construction workers (11%), brick workers (4%),
grocery'shop (2%), cloth shop (0.5%) and hotel (2%).

The category of self employment included pan stall
(0.5%) , provision shop (0.5%), flour mill (0.5%), bhel
puri center and kulfigads (0.5%), tailors (2.5%), pot
seller (6.52), cycle repairing shop (0.5%), 1launderer
(0.5%4), carpenter (0.5%), milk seller (1.5%), mechanic
(2%), vegetable and fruit seller (3%), plumber (2X%), wood

cutter (12}, and running 3 mess for studsents (0.5%) which



were managed by self. The category of government service
included the permanent employees of university as class IV
and other lower cadre state government employees (13%) ,
private service included clerks (0.5%) and workers in
private firns'(SZ).

Sources from which the family members of urban
slum families earned their livelihood is shown in Table 2.

It is clear from the table that most of the
husbands in the families of urban slums were working as
daily wagers (37X) followed by workers at other’'s place
(28%). B8elf employment, government and private serivce
were found as main source of income of husbands in 18.5,
13 and 5.5 per cent of families respectively. The
housewives supplemented the family income as daily wagers
(5.5%) and worker in other’s place (4.58). Self euployment
was found onlyin2 per cent of housewives smong which for
one housewife it was her sole livelihood as she did not
have husband 1living with her. Only one housewife was
permanent government employee. Qther members involved in

earning were mother-in~law, father-in-law, and brother~-in-
law. Among other members of the family 14 per cent were
engaged as dalily wagers. A scanty of 2.5 per cent each of
other members were workers in other’s place and self
employed. Only ! per cent of other members in the family
was in government serivce.

It can be said from the above results that more

than 50 psr cent of the members of the families were daily



Table 2 : Sources of income of the selected families of

urban slums

Runber and percentage of
fanily members

Sources === 0ommmmeem e ce e
Husband Wife Other
Menbers
/Daily wages . T4 11 28
(37> ©(8.5) (14)
Working in other's 56 9 )
Places (28} (4.5) (2.5)
Self employment 33 4 5
{(18.5) (2) (2.95)
Government service 28 1 2
(13) (0.5) (1)
Private service 11 - -
(5.5)

Figures in the parantheses indicate the percentages of

familien.



wagers followed by workers in other’s place. Self
employment ranked third in the sources of income to the
families. Daily wages being the main occupation may be
because of the situation of university at Parbhani. In
this study around 30 per cent of tﬁe families were Jjoint
and extended families having the income generated from
mors than one source.

4.2.1 Persons responiible for taking expenditure decisions

in the selected families of urban slums :

Persons responsible for takiné the decision of

expenditure on various items is shown in Table 3.

It 1is evident from the table that husband’'s role
was more in expenditure decisions than that of wives for
most of the items. Husbands took a lead in deciding the
expenditure on food, c¢lothing, education, medicine,
construction, reoreation and savings in 48.5, 86, 58, 85,
85, 44 and 87 per cent of slum families remspectively. Hnst
of the wives took expenditure decisions only on food,
clothing and medicine. On all the others items very few
wives took the expenditure decision. Joint decision was
found more only in the expenditure on'recreation (11.5%),
marriage (7.5X%) and food (4X). Children’'s role in
expenditure decigion was found more only 1in oase of
recreation (8.5%) while on all the other items very few
children were involved in deciding the expenditure. Other
nembers like in-laws and other relatives took expenditure
decisibniﬁqqarding food, clothing and medicine in 1,2 and

1.5 per cent of the families respectively.



Table 3: Persons responsible for taking the expenditure
decisions on various items in the selected urban
sluxn families
Frequency & percentage of family members involved

Items Husband Wife Joint Children aAny

other

Food 89 88 . 8 2 2
(49.5) (44.5) (4) (1) (1)

Clothing 178 15 3 2 4

(88) (7.%5) (1.5) (1) (2)
Education 118 1 1 - -
(58) (0.5) (0.5)

Hedicine 170 20 5 2 3
(85) (10) (2.5) (1) (1.5)

Automobile 5 - - 1 -
(2.5) (0.5)

Karriage | - «15 - -
(0.5) (7.5)

Constru- 170 - - 2 1

ction (85) (1) (0.5)

Recreation 88 3 23 ‘ 19 3

- (44) (1.5) (11.5) (9.5) (1.5)

Savings " 174 1 .3 - 2

(8?? (0.5) (1.5) (1)
Figures in' parentheses indicate the percentage of

families.
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On the whole it can be said that most of the
expenditure decision were taken by husbands followed by
wives. Joint ;xpcnditure decision was less prevalent among
the slum families. Children and othsr members had  very
little participation in deciding the various items of
expenditure wqich nay be becsuse of less nomber of drown
up children in%the families studied.

The finding of husband’'s dominant role in
sxpenditure deéision shown in the present study is on par
with the findings reported by Arya (1889) and Sumangala et
al. (1880) on women labourers and urban slum and rural
families.

4.2.2 Budgetting for family expenditure by the families
of urban slums :

A larger proportion of families (87.5%) did not
budget their expenditure while only 2.5 per cent of
families budgétted their expenditure. All the families
following buddet maintained a mental budget.

4.3 Per capita income and expenditure of selected
families of arban slums :

fer capita income and expenditure were calculated
with the totalgincone and expenditure of the selected slum
families. The éeé capita income was correlated with the
' per capita expenditure on various items and the result is
presented in Table 4 and depicted in Fig.1.

The dats presented in the table indicates that
nonthly per éapita income of urban slum families was

Rs.235.60., Maximum per capita expenditure was observed on

4



Table 4: Average per capita monthly income and expenditure
of selected urban slum families

Items Average per Correlation
Capita Expendi- Coefficient
ture (Rs.) ?ith per capita

income
T

Grocery 84.72 0.80**

Fruits 2.87 0.41**

Vegotables ~ 11.88 0.74**

Milk 13.44 0.42**

Eating food out-side 2.85 0.24"*

Clothing 29.09 0.8**

Cleansing Agents 4.92 0.55**

Housing 8.52 0.45"F

Rent 2.91 0.22**

Health 9.08 0.55""

Cosmetics ' 6.11 0.67""

Education - 10.84 ' 0. 06Ns

Recreation 3.11 0.11“5

Transport ., 1.88 0.58**

Furnishing 1.14 0.18%"

Fuel _ 18.84 0.47*

Tobacco,Pan, Supari, 8.30 0.20**

Cigarette and alcohol

Foot wear 2.98 0.36**

Savings 1028 0.39"*

Per capita monthly income = Rs. 235.60

% Significant at 1% level of significancs.
NS~ Non significant.
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grocery (Rs.B4.72), followed by clothing (Rs.28.08). The
per capita expenditure on milk, vegetablQg, education and
saving was Rs.13.44, 11.88, 10.84 and 10.26 respectively.

Minimum monthly per capits expenditure was found
on furnishing (Rs.1.14), rent (Rs.2.91) and foot wear
(Rs.2.98). The total per capita monthly expenditore on
food was Rs.115.86 among which major contribution was by
item, drocery followed by milk snd vegetables. A meageq
per capita smount of Rs.2.87 and 2.85 was spent on fruits
and esting food outside the home, respectively.

Statistical analysis  revealed a positive
correlstion between per capita expenditure on all the
items with exceptions of education, recreation and per
capita incoﬁe which indicates a rise in per capita income
increased the per capita expenditure on various items.

On the whole it can be said that per capita
monlthy income of urban slum families was too less to meet
the per capita expenditure on various itenajﬂﬁighest per
capita expenditure was recorded on food items as compared
to that of other non-food item®s of expenditurs. 4
significant positive relation between monthly per capita
income and expenditure on various items was also observed.
4.4 . Expenditure pattern of the =selected families of

urban slum :

The average monihly expenditure of the families
and the relevant informations 1like account keeping,
savings pattern and c¢redit practices adopted by the

selected families of urban slum were studied.
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Average and percentage of monthly expenditure on
vaious items by the selected families of urbsan slums is
shown in Table 5 and illustrated in Fig.Z.

It is clear from the dats presented in Table 5
that the average monthly income of the ‘families of urban
slums was Rs.1157.80. A higher percentage of income was
spent on grocery followed by clothing which included
purchasing of new clothes, occasional clothing, stitching
charges and ironing charges.

Among the the food items maximum amount of income
was spent on grocery (37.32 ) followed by milk (5.97%X)
and vegetables (5.02X) . Very meager percentage of income
was spent on fruits (1.18%). The total amount spent on
food was Rs.587.684 with a percentage of 50.74 which covers
more than half of the total income of the families.

On purchasing and care of clothes a total of 14.97
per cent of inoome was spsnt by the families of urban
slums. The percentage of income saved (4.7%) was quite
appreciable which was almost equal to that spent on some
of the food items which may be attributed to the fact that
among the families who saved wmost of the head of the
families s&are University employees and has compulsory
savings which is cut at source from the salary every
month.

The percentage of expenditure on housing 2.85
which covers the electricity charges, minor repair and
waintenance cost. It was quite surprising to note that

majority of the families though residing in own house were



ks

sbutaes «g71
2294 3004 =8T

TOYosTe 3 23391e56T1D
=dn g ‘ued 2020FqOY =L T

IBNI =9t
-Butyeruang =51

3 I0AETRIY -1

UOTIEDIVOY ¢

QOFIeINPR ~ZT-

SOTIBUSOD -

TTedH =0T

DY =g

_,un,wn:om -g

sjucbe Suysueern =z
BUTYIOTD =9
2PTEINO POOJ -SuIIeq<s
XALIW &9
sa1qereboy =¢

SIINAT =2

K38001pn -7

2 Lo

SNOTITA UO SIN3IPULERD

S97TiWe3 unis uequm pe3zsstes ayx Aq yauow rad swaay

3o ab=3ua0x9d ®» sbeyoay 2 13




X

Tabls 5: Average and' percentage of expenditure on various
items per month by the selected urban slum families

Frequency Aversge Percentage
» and *  Expenditure of expenditure
Items percentage (Rs.) with
of S§.D.
famllies
Grocery 200 432.05 +154.80 37.32
(100)"
Fruits 189 13.82 ¢+ 7.02 1.18
(89.5)
Vegetables 200 ) 58.22 ¢+ 18.88 5.02
(100)
Hilk 184 - 68,18 + 64.57 5.97
(82)
Bating food 132 14.386 + 18.40 1.24
outside (86)
Clothing 200 149.26 + 72.18 12.88
‘ (100)
Cleansing agents 203 24.17 ¢+ 10.22 2.08
(100) :
Housging 188 30.75 £ 22.57 2.85
{84.35) _
Rent 14 12.84 + 41.87 1.11
(7)
Health 200 42.72 + 18.71 3.88
(100)
> Cosmetics 200 20.34 + 7.99 2.53
(100)
Education 120 22.85 + 27.37 1.95
(60)
Recreation 138 15.75 £+ 18.85 1.38
(88)
Transport 200 36.93 + 17.17 3.18
(160)
Furnishing 104 4.82 + 8.59 0.41
(52)
Fuel 1sg 98.86 + 47.53 8.60
(85)
Tobacco, Pan, 132 31.09 + 43.94 2.88

Supari, Cigarette (68)
and alcohol

Foot wear 200 15.561 ¢+ 8.47

1.33
(100)
Savings 180 54.33 £,62.45 4.70
(80) ,

Figures, in the parantheses indicate the percentage of families.
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not paying any muncipality tax which may be because of
ansuthorized occupancy of the site. Only 1.11 per cent of
income was spent on rent as only few families paid rent to
the house. The average smount spent on fuel was 8.60. per
cent of total income per month which may be because of the
use of charcoal, firewcod and kerosene by the families
which was utilized in more quantities. On health care slum

families spent 3.69% per cent of their total income.

On transport 3.18 per cent of income was spent by
the fsmilies which included expenditure on charges of bus,
train, rickshaw. The per cent of income spent on cosmetics
and consumption of tobacoo, pan, supari, cigaratte and
alcohoi was 2.53 and 2.68 respectively. Though the per
cent spent on tobacco, pan, supari, cigarette ang slcohol
was less, the number of families having members who
consumed the above items was 132 among 200 families. A
negligible percentage of 1.95, 1.36 and 1.24 was spent on
education, recreation and eating food out side by the
nenbers of the families which shows that the slum families
did not give much importance to education and recreation
and other reason may be that they cannot afford to spend

nore on the sbove items.

On the whole it can be said that half of the
income was spent on food and other basic 'necessities of
life by the slum families, least per cent was spent on

education, recreation and furnishing.
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Thié finding in the present study is in line with
the findinés reported by Diwane (1981); Rohini Devi and
Pushpamma (1982) ; Srivastava (1986); and Arya (1889) that
higher proportion of income was spent on food by urban
slum, lower income families and families of women labourer

reapectively.

4.4.1 Maintaining the accounts of expenditure by the

selqcted urban slum families :

Almost 81l the families (88%) did not spend their
income as per plan and maintain any accounts of their
expenditure. Only 1 per cent of the families maintained
accounts of their expenditure. Among the families
maintaining accounts 50 per cent of the families
maintained written accounts while other 50 per cent of the
families wmaintained mental accounts. Husbands maintained
accounts in all the families. The accounts were wmaintained
in loose papers by the families who maintained accounts.

4.2.2 Savings pattern of families of urban slums :

It was quite encouraging to notice that 80 per
cent of wurban slum families saved wmoney in varying
amounts. Only 10 per cent of slum families did not save
any money. Among the 90 per cent families only 15.5 per
cent of families saved a fixed amount at regular intervals
because it was compulsorily deducted from their salary
every month. Other families voluntarily saved for their

families. Among the families who saved voluntarily 37 per



4?2

cent of the families did not intentionally save every
month but a meager. amount which was left out of their
income after meeting the expenditure was indicated as
savings by the families which was kept at home in a secret
place. Remaining families with voluntary savings adopted
varions institutions to save the money.

The modes of savings adopted and reasons expressed
for saving by the selected urban slum families is reported
in Table 6.

Among the families who saved regularly 14 per cent
each of the families had govermnent provident fund
(ranging from Rs.15-150 per month) and group insurance
(Rs.20 per month) which was cut at source from their
income every month. Among the voluntary savings adopted by
the slum families keeping money in secret place at home
(37%) which ranged from Rs.5 to 25 took first place. Post
office‘ and Banks were used for saving by 18.5 and 17 per
cent of urban slum families respectively. Other modes of
savings like saving with money lender, insnrance and B.C.
were found in 1.5, 1.5, and 0.5 per cent of families of

prban slums respectively.

Future financial security and unexpected
ensrgencies were the two main reasons expressed by 35.5
per cent of the slum families for saving, while 13 per
cent of the families saved for children’s marriage. Very
negligible ﬁercentage of families (3 and 68X) saved money

for repairing the house and other reasons.



Table 6 : . Modes of saving adopted and ressons for 'saving
expressed by the selected families of urban sluns
Attributes Frequency and
percentage of
families
1. Bodes of saving :
a. Money lender 3
(1.5)
b. Bank 34
17
c. Post office 37
(18.5)
d. Insurance 3
(1.5)
e. Group Insurance 28
(14)
f. Government provident 28
fund (14)
€. Secret place at home 74
(37)
h. B.C. 1
(0.5)
2. Ressons for saving :
a. For future financial 71
security (35.5)
b. For unexpected 71
emergencies (35.5)
¢. Children's Marriage 26
(13)
d. For repairing house 8
(3)
e. Any other 12
(6)

I

Figures in the fsrgnthepea indicate the percentage of families.
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i1t can be said from the above discussion that - :=f
majority of families of urban slum saved money in varying
amounts. Government provident fund and group insurance
were found to be two important compulsory savings of the
families of urban slums. Among the voluntary savings
keeping in secret place at home, Post Office and Banks
Wwere more popular among the slum families. Among the
various reasons éor savings, future financial security and
to meet unexpected emergencies were the two main reasons

gxpressed by majority of the families of urban slums.

The finding of only 15.5 per cent of slum families
saved regularly indicated 1in the present study is in
confirmation with the finding reported by Kashyap (1981)
that 17 per cent of families of slum area of Nagpur oity
saved regularly ds a cut at source at their office.

4.4.3 Credit practices of the selected families of urban
slums :

Credit is post-poning the payment and it increases
the purchasing power of the families.The credit practices
of selected families of urban slums were studied and the
findings are reported here under.

A az_ ‘majority of the slum families (93%) availed
credit for various purposes while only 7 per cent of the
slum families did not take credit.

The persons involved in taking the credit, sources
of credit and purpose of taking credit are shown in Table

7.



Table 7:

selected families of urban slums

Defails of the credit practices adopted by the

Attributes

Frequency and precentage of familises

. Members involved in

taking credit :

. Wife 173
(86.5)

. Husband 189
(84.5)

. Mother-in-law - 4

(2)

. Sources of oredit :

Money lender 8
(4)
. Neighbours 178
(89)
. FPriends 180
© (80)
. Belatives 35 .
(17.5

Purpose of taking credit :

. Purchase of grains 181
(90.5)
. Purchase of Clothes 103
(51.5)
. Purchase of medicine 173
' - (88.5)
. Education 7
(3.5)

Figures 1in the parentheses indicate the percentage
families.

of
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It is clear from the table that in 86.5 and 84.5
per cent families wife and husband were involved in taking
credit respectively. In only 2 per cent of slum families

mother-in-lsw was involved in taking the credit.

Neighbours (88%) and friends (80%) were the wmain
sources from where the urban slum families were taking the
credit. Only 17.5 and 4 per cent of slum families were
‘availing the credit from relatives and money lenders

respectively.

Majority oflthe families of urban slum took the
credit for purchasing grains (90.5%) and medicines (86.5%)
while 51.5 per cent of the families availed credit for
purchasing oclothes. Only 3.5 per cent families took

credit for the education of their children.

Monthly repayment of credit was found .in 90 per
cent of the families while 44.5 per cent of the families
repaid the credit weekly. Only 19 per cent of the families

follo wed yearly repayment of credit.

To conclude with it can be said that ~—a® majority
of the slum families availed credit for purchasing grains
and medicines and availed mostly from neighbours and
friends. It was surprising to note that taking oredit from
money: lenders was found in very less slum families.
Monthly repayment of credit was found in majority of the

families of urban slums.



15

4.5 Factora' influencing the expenditure pattern of

families of urban slums :

Factors like family income and size , number of
earners and occupation of the members of the family were
studied and they were correlated with expenditure pattern

of the families.

Percenthge of income spent on various items of
expenditure by the slum families of varying income and
sizes 'is reported in Table 8 and illustrated in Fig3 and
4.

It is evident from the &ata presented in table 8
that the percentage §f income spent on grocery, milk,
clothing, recreation and savingsincreased gradually with
an increase in the monthly income while it was vice versa
regarding the expenditure on fruits, vegetables, eating
food outside, cleansing agents, health, cosmetics,
transpdrt,‘ and fuel. Whereas on the other items of
expenditure & definite trend of either increase or
decrease in the percentage of income spent with an

increase in the income was not observed.

A gradual augmentation in the percentage of income
spent on grocery, clothing, recreation and savings with an
increass in family size was recorded. On the other hand
increase in family si?e lesd to a gradusl diminish in the
per cent of income spent on vegetableS, rent, health,

cosmetics, transport, fuel and tobacco, pan, supari,



Table 8 : Percentage of income spent on various items of
expenditure by the selected urban slum families of
varying income groups and sizes

Percentage of income L

Items Pamily income(Rs.)  Family size

< 800 801~ > 1800 <4 58 > 8
1800

Grocery 36.49 37.28 38.49 35.45 37.85 38.71

Fruits 1.39 1.19 0.96 1.28 3.18 0.95

Vegetables 6.28 4.99 4.30 5.42 5.02 3.98

Milk | 4.81 5.98 8.94 6.00 5.74 7.20

Eating food 1.02 1.28 0.97 1.08 1.35 1.08

outside . ‘

Clothing 11.80 12.80 14.83 11.84 12.89 15.38

Cleansing sgents 2.50 2.08 1.98 ".2.12 2.03 2.30

Housing 3.41 2.57 2.95 ' 2.96 2.44 2.99

Rent 2.35 0.96 1.76 1.91 0.93 -

Health 4.77 3.68 2.81 "4.21 3.55 3.04

Cosmetios 3.35 2.53 1.72 2.83 2.48 2.10

Education 0.84 2.14 ~0.77 1.35 2.28 1.73

Recreation 0.58 1.38 1.60 1.29 1.35 1.57

Transport 3.27 3.21 2.7 3.60 3.08 2.77

Furnishing 0.19 0.44 0.33 0.42 0.40 0.43

Fuel 11.89 8.48 7.38 8.50 8.55 8.54

Tobacco,pan,supari 1.15 2.90 1.53 2.98 2.68 1.91

cigarette and

alochol

Foot wear 1.18 1.35 1.30 1.20 1.40 1.31

Savings 2.84 4.69 8.55 4.53 4.55 8.01
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cigarette and ﬁlcohol. A definite trend of either increase
or decfeése in the per cent of income spent on all the

other items with an increase in the family size was not

observed.

From the above findings it can be inferred that
the per cent of income spent on certain items increased
with an increase in family income and size while it
decreased on certain other items with an increase 1in

family income and size.

14

The findings of the percentage of mean expenditure
on essential items increased with increase in the income
reporteé in the present study is in line with the findings
indicated by Tiwari (1972) that as the income increased
the percentage :of mean expenditure on essential
commodities increased in case of low income group families

of Nagpur city.

Average monthly expenditure on various 1items by
the urban slum families of wvarying income groups is

presented in Table 8.

The data in the table indicated that the average
monthly income of I,II and III income group families was
Rs. 7195, Rs.1162.35 and Rs.2438.27 respectively. The
average income of 111 group familles was more than that of

other income group families though the number of families

of III income group was less.



Table 9: Average monthly expenditure on various items of the slum
families of varying income groups

Average expendituwre of families of
varying income groups (Rs.)
1tems T .
<800 ‘r 801~ e 31800 r
- 1800

- XK X%

Grocery 260,95 Q.65 433.34 .73 938.43 0.1
NS

Fruits 9.95 o.5a™ 12,92 0.0 2357 0.3
Vegetables 44,77 0.0 s8.04  0.44**  10m.00 o0.48%*
Milk .43 -0.c® 69.57 0.43% 9.3 o.25%F

N
Eating food 7.2 0.04%° 14.89 0.24" 71 o.15¥
cutside XK K X%
Clothing 84.41 0.1 1.1 o.51™  ms.00 0.77
Cleansing agents 17.89  o.18% 24,08  0.30"  47.00 o0.45"
Housing 24.48  -0.18% 29.88 0.08° 72,14 0.3
Rent 16.82  0.47°F 11,22 0.06°  s2.85 -0.53%
Health 2.8 -0.02% 42,97 0.2 371 0.20%
Cosmetics 24.02  o.27%F 2.5 0.z7"  az.00 o0.71%
Education 6.08  0.07° 24.%  0.47"  19.00 0.67F
Recreation 4.27 0.22%F 16,07  0.11™ 43,00 -0.17%*
Transport 3.45 ~0,22%F 37.42  0.20™ 7.3 o7
Furnishing 1.3 o.16¥ 5.14 0.23%  g.14  o0.16F
Fuel &.08  0.29%F 98.43  0.720"™  180.14 o0.13*
Tobacco,pan,supari 8.23 -0.28"F =78 0155  zme  0.e0%F
cigarette and alcohol " - -
Foot wear 8.%  0.20 15.7%  0.28 31,71 0.48
Savings 20,36 -0.53%F 54.62 0.5  1m9.71  o.e8**
Avarage monthly 715,00 1162.35 2439.27

income (Rs.)

Xk Significant at 1 per cent level of wignificance.
¥ Significant at 5 per cent level of significance.

NS Non significant.
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A remarksably increasiﬁg trend wes noticed in the
expenditure  on various items as the income of the family
jincreased. A definite treqd of decrease or increase in the
amount spent on rent and education as the family income
increased was not found. The difference in the amount
spent on various items between II and III income group
families was remarkebly wore as compared to that of other
income group families, which may be attributed to the vast
difference 1in the average monthly income of above two

group families.

Statistical analysis with correlation coefficient
test recorded a significant positive correlstion betwsen
expenditure on grocery, fruits, clothing, cleansing
sgents, rent, cosmetics, recreation, furnishing, fuel and
footfwear and family income in the I income group families
whereas the expenditure on housing, transport, tobaceo,
pan, supsari, cigarette and =alechol and savings was
negatively correlated with family income.

In the II incqne group families the expenditure on
grocery, vegetable?tngating food outside, clothing,
cleansing agents, health, cosmetics, education, transport,
furnishing, fuel, tobaceco, pan, supari, cigarette and
alcohol , foot wear and savings was positively correlated
with family income indicsting an iucrease in the
expenditure on above items with an inerease in family

incone .,
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In the III income group families expenditure on
drocery, fruﬁts, vegetables, milk, eating food outside,
clothing, cleansing agents, housing, health, cosmetics,
educstion, t?anséort, furnishing, fuesl, tobscco, pan,
supari, cigarette and alcohol, foot wear and savings was
positively correlated with family income. On the other
hand expenditure on rent and recreation was negatively
correlated with family income.

On ‘'the whole it can be said that family income
influenced the expenditure pattern as there was difference
in the mwmean expenditure of families of varying 1income
groups on various items. Statistically also the relation
was proved with either positive or negative correlation of
expend?ture on almost 8ll the itews with family income,

‘ Table 10 explains about the average expenditure on

varioué items by the selected urban slum families of

i
varying sizes. '

It 1is evident from the table that the average
monthly income éf I, II and III fasmily size group,
families  was §5.965.29. Rs.1186.11 and Rs.1921.28
respectively. The average monthly income of III group
family was more than that of other two family size groups.
Average monthly expenditure on all the items except rent
increased with an increase iﬁ the number of family
membersS. The trend was vice versa in the case of
expenditure on rent. The variation in the expenditure. on
the grocery, milk, clothing, cleansing adents, housing and

savings between Ii snd III group of family size was wider



Table 10: Aversge monthly expenditure on various items of the
slan familieg. of varying sizes

Average expenditure (Rs.) of families of
varying family size

Items :"; " P e > 8 p
Grocery 341.80 0.4 450.50 0.50" 743.69 0.88"
Fruits 12.20 0.02%° 14.28 -0.02% 18.30  0.23"
Vegetables 5231 0.35° 59.66 0.24° 76.58  0.35°"
Milk 57.83 0.28™ e8.14 0.18" 138.50 -0.08%°
Eating food 10.23 0.08% 1811 o0.01M 20.46 -0.06%
cutside K ok Aok
Clothing 115.18  0.37°F 153.11  0.28 285.15  0.55
Clesnsing sgents 20.46 0.17" 24.14  0.14" 44.18 0.05%
Housing 28.61 -0.08"° 29.05 -gou1lS 57.53  0.28™
Rent 18.44 0.14% 1114 " -0.08 - -
Health 40.65 0.08° 42.13 0.28"" 58.53  0.02%
Cosmetics 27.37  0.16° 28.27 o0.28" 40.43 0.24"*
Education 13.04 0.22°% 27.08  0.24 33.30 -0.58""
Recreation 1252 0.22 18.04¢ 0.0 30.23 0.05%°
Transport 34.72 0.1 3841 0.08"% 53.30  0.28™
Furnishing 4.14 0.10™ 483 -0.04" 8.33 -0.168"
Fuel 91.60 0.23" 10150 0.16" 125.68  0.35%
Tobacco,pan,supari 28.78  0.15° 3181 0.0  ss.78  0.07
cigarette & alcohol K * ok
Foot wear 11.58 0.35 16.72  0.15 25.76  0.38
Savings 372 0.28™  s412 032 1561 0129
Average monthly 865.29 1186.11 1821.28

income (Rs.)

Kk S::Lgnificant at 1 per cent level of significance.
* Significant at 5 per cent level of significance.

NS Non significant.
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than that of other family size group, while on all the
other itené’the difference was.not much between 3 family
size groups.’ ‘

Statistically it was found that in families with 4
nembers the monthly expenditure on drocery, vegetableg,

cosSmetics,
milk, clothing, cleansing agents, rent,  education,
recreation, transport, fuel, tobacco, pan, supari,
cigarette and alcohol, foot wear and savings was
positively correlated with family size.

In the families with 5 to 8 members, the monthly
expenditure on grocery, vegetableg, milk, clothing,
cleansing agents, health, cosmetics, education, fuel,
foot wesr and savings was positively correlated with
family size.

In families with more than 8 members it was found
that sversge noﬁthly expenditure on drocery, fruits,
vegetables, clothing, housing, cosmetics, transport,fuel
snd foot wear was positively correlated with family size
while the expenditure on education and furnishing was
negatively correlatsd with family size.

To conclude with it can be said that family size
influenced the expenditure pattern of the slum families ‘as
there was wide variation in the mean expenditure between
the families of varying sizes of various items. .
Statistical analysis also proved the relationship with
either positive or negative correlation between
expenditure on almost all items and number of members in

the family.
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The findings of the average monthly expenditure
increased with increase the family size reported in the
present study is in confirmation with the findings
reported by Tiwari (1972); Higlani (1878); Aujla et al.
(18868); Oberoi and Aujla (1880); and Rodge and Murali
(1891) on urban farm and rural families.

Average per capita monthly expenditure on various
itens‘of urban slum families of.varying sizes is reported
in Table 11.

It is evident from the table that the average
monthly per capits income of I, II and III family size
group families was Rs.284.78 , Rs.208.10 and Rs.188.12
respectively. The per capita income of I family size group
families was wmore than that of other two family size
groups. As the number of family members increased the per
capita expenditure on all the items studied except
education decreased. The decrease in the per capita
expenditure on grocery, vegetables, clothing, cleansing
2gents, housing, health, cosmetics, transport, fuel and
savings was remarkably more than other items of
expenditure. The deorease in the per capita expenditure
was predominantly more between I and II family size group
families thﬁn that of III family size group families.

Statistical analysis revealed that in families
with 4 wmembers the per capita sxpenditure on grocery,
fruits, vegetables, eating food outside, clothing,

cleansing adents, housing, health, cosnetics,txdn;pdw_t' ,'{-uel



Table 11 : Average per capita monthly expenditwe on various

of urban slum Tamilies of varying sizes

items

Average expenditure (Rs.) of families of
varying Size graups
Ttems ‘4 e L T ! v 8 ‘et Overall
il
Grocery 103,16 -0.%0™ 752 0.2 w4z 0.5 0.8
Fruits 3.0 -0.33% 245 -0.m 12 0.0d® -0.a™
Vegetables .18 0.9 0.7 0z:™ 719 0.d® 0.
Milk 17.14  -0.0t™ 11,27 0.0  1maw 0.6 -0.17*
Eating food 3.19 -0.18"% 2.74 —0.08° 198 0.2 -o.13*
outside
Clothing 34,95 -0.35% s -0.25 | w0z -o.mt
Cleansing sgents  6.45 -0.%68" 4,30 -o.=" 4.3  -0.25" —o.49%*
Housing 9.3 0.4 4.9 -0.19* 5.3 oust  -0.37F
Rent 503 0™ 198 -0.08% - - ~0.12%
Heal th 12.85  -0.43% 725 —0.1d® =58 0.z -0.28™
Cosmetics g.m -0.72"% 491 0.3 3@ 0.2 0.0
Education 9.07 0.4 11,76 0.2 1166 -0.50"™ 0.10F
Recreation 250 01Z2° 2,91 0.6 28 0.0 0.5
Transport 10.62 0.3 L1 0@ om0 0.0 —0.47*
Furnishing 1.3 0.8° 110 0.0 09 0.1 _0.F
Fuel 25.5% -0.4™ 1568 -0.2"™ 161 0.16% -0 m**
Tobacco,pan,supari 7.98 0.08° 5,63 -0.02® 349  -0.0M® 0.1
cigarette & alcohol - X X K
Foot. wear 350 0.2 2.74 -0z 2.35 043 -0.2
Savings 1270 0.058° 87 0.1d%° 1092  0.02F 0.0F
Average monthly 294,78 206,10 1689.12

income (Rs.)

XX Significant at 1 per cent level of significance.
¥ Significant at 5 per cent level of significance.

NS Non significant.
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and foot wear was negatively correlated with family size
while only per capita expenditure on education WAS
positively correlated with family size.

In the families with members between 5 to 8, the
per capitas expenditure on grocery, fruits, vegetable,
clothing, cleansing agents, housing, cosmetics, transport,
fuel and foot wear was negatively correlated with family
size while only the per capita expenditure on education

was positively correlated with family size.

In the families with more than 8 members the. per
capits expenditure on milk, esting food outside,
cogmetics, cleansing agents, health, and equcgtion was
negatively correlated . with family size while the
expendituée on grocery, clothing, housing, foot wear and

fuel was positively correlated with family size.

Overall statistical analysis revesled a

significant negative corrrelation between per cepita

expenditure on grocery, fruits, vegetsbles, milk , eating-

food outside , clothing, cleansing agents, housing,
health, cosmetics, transport, fuel and foot wear and

family size. A non-significant correlation betwsen per

capita expenditure on all the other items snd family size .

was recorded.

On the whole it can be s3id that the per capita
expenditure on almost all the items decreaed as the family
size increased. Only on education the per capita

expenditure did not reveal a similar trend. This shows
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that per c;pita expenditure was influenced by number of
members in &he family.

Theg findings of per capita monthly expenditure
decreased as the family size in&?usad indicated in the
present study is in confirmation with the findings
reported by Miglani (1978) on farm families of Ferozepur
district.

Correlation and regession coefficient of family
incone Qnd faniiy size with expenditure on variocus items
by thenseleotedvurban slum families is shown in Table 12.

"It . is  olear from the table that overall
correlation coéfficient showed that there was a positive
correlutio¢ between average monthly expenditure on all the
items except the expenditﬁre on rent and family income.

Regression analysis revealed that the monthly
expenditure on grocery was increased by Rs.0.37 with an
increase in income by one rupee. While. expenditure on
clothinq increased by Rs.0.15 with an increase by one
rupee income per month. The regression analysis of all the
remaining items recorded a meager increase ranging from
Rs.0.01 to 0.09 with an iﬁoreuse of income by one rupes
was very negligible. Though the increase in | the
expenditure on tobacoo, pan, supari, cigarette and alcohol
was significant, regression analysis showed a very
negligible incresse in the expenditure on tobacco, pan,
supgri, cigarette and alcohol (Rs_0.02) with an incresse

of income by one rupee.



Teble 12 Correlation and Regression coefficient of family
income and family size with expenditure on various
items by the selected urban slum families

_______________ Correlation coefficent with

Items Income Family Size

A ‘ez 0.8 A ‘r'z 0.73%F

Grocery (Y = -0.70 +0.37 x) (Y = 141.38 + 53.72 x)

X
A ‘r= 0.32%F A “r'= 0.20%*
Fruits (Y = 86.57 +0.01 x) (Y = 10.12 + 00.88 x)
A 'e’= 0.82** A ‘r’= 0.40**
Vegetables (Y = 20.15 +0.03 x) (Y = 38.56 + 3.82 x)
‘r'= 0.50** A ‘r'= 0.29**
Milk (Q =-34.81 +0.08 x) (Y= 20.51+ 8.99 x)
A ‘ro= 0.28™ A ‘r= 0.18*
Eating food outside (Y = 00.20 +0.01 x) (Y = 7.286 + 1.30 x)
' A r'= 0.75%% A ‘r'= 0.83%F
Clothing (Y =-25.88 +0.15 x) (Y = 32.02 + 21.87 x)
‘r'= 0.53%%- A r'= 0.48F
Cleansing agents (Q = 8.82 +0.02 x) (Y = 11.40 + 2.38 x)
Axr'= 0.37** A r’=s 0.23**
Housing (Y = 4.02 +0.02 x) (Y= 17.30 + 2.48 x)
A ‘r= 0.08ts Atz -0.088°
Rent (Y = 4.81 +0.01 x) (Y = 22.02 + -1.88 x) -
A ‘r’= 0.33™* A ez 0.28%F
Heslth (Y = 22.73 +0.02 x) (Y = 30.24 + 2.30 x)
A ‘r= 0.48%F A ‘ro= 0.4
Cosmsetics (Y = 17.0 +0.01 x) (Y = 20.82 + 1.57 x)
A r= 0.34%F A oCro= 0,27
Educastion (Y = -7.28 +0.02 x) (Y = 3.67 + 3.50 x)
p ‘r'= 0.32%F A “r'= 0.24%F
Recreation (Y = -3.78 +0.02 x) (Y = 4.02 + 2.18 x)
»Cr'= 0.48™F A “r'= 0.28%F
Transport (Y = 10.52 +0.02 x) (Y = 25.32 + 2.14 x)

contd....



contd....

Items , . Income Femily Size
pri= 0247 A ez 0.0700 |
Furnishing (Y -1.85 +0.01 x) (Y = 3.17 + 00.30 x)
. *K
Az 0.40™F A ‘r’= 0.25
Fuel (Y = 37.52 +0.05 x) (Y = 68.34 + 5.78 x)
A ez 0.18"F A cr'= 0.07%°
Tobaceo,pan, supari (Y= 3.70 +0.02 x) (Y = 22.93 + 1.50 x)
cigarette and alcohol
A ez 0.48%F A ez 0.42%F
Foot wear (Y = 0.721 +0.01 x) (Y = 5.20 + 1.80 xn)
Atz 0,57 A “r'z 0.3¢F
Saving (Y =-60.86 +0.09 x) (Y = -00

.34 + 10.14 x)

Equation in parantheses indicate regression analysis.

*¥% Significant at 1 per cent level of significance.

¥ Significant at 5 per cent level of significance.

HS Hon significant.
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Overgil correlation ?oofticiont revealed a
posit{ve cotfelaQion _between almost all the items of
expenditure e;cepé the expenditure on rent, furnishing and
tobacco, pan‘,Suéari, cigarette and alcohol and family
size, indicating ' an increase in the number of family
members increased the expenditure on various items qk the

slum fan;lies. .

Regression analysis revealed a gross rise in the
expenditure on grocery, c¢lothing and savings with an
increase of one family member while on all the other items
the rise was minimum. The average monthly expenditure on
grocery, clothing and savings was increased by Rs. 53.72,
21.87 and i0.14 respectively with an increase of one
member in the fanily. An increase of one member in the
fanily increased the expenditure on milk, fuel, vegetables
and education by Rs. 8.98, 5.78, 3.62 and 3.50
respectively. Increase in the expenditure on all the other
items was very negligible ranging from Rs. 1.88 to Rs.2.48
with an incresse of one member in the family. The
expenditure on tobacco, pan, supari, cigarette and alcohol
did not show a significant increase with an inorease in
the number of family members which may be because all the
members in the family were not found to have the habit of
consuming tobacco, pan, supari, cigarette and alchol.
Increase in the expenditure on saving with an incresase of
number of members may be attributed to an increase in

contributors towards earning.
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From the above findings it can be inferred that
the expenditure of slum families significantly differed
with a rise in the income and number of members in the
family.

Relation between number of earners and expenditure
on various items of the selected urban slum families is

reported in fable 13. and depicted in Fiq §

It is evident from the table that the average
nonthly income of the families with single and multiple
earners was Rs. 1280.74 and Rs. 1391.47 respectively. The
moan monthly inooms of families with multiple earners was
more than that of families with single' earner. A wide
variaiion was obssrved in the'anount spent on various
items per month between the families with single and
multiple sarners in the uryan slum. A remarkable increass
in the amount spent on groocery, vegetables, wilk, clothing
and savings was noticed with an increase in the number of
earners in the families. Whereas it was vice versa in case
of sexpenditure on eating food out side, house rent,
furnishing and tobacco, pan, supari, cigarette and
alcohol. Though there was an increase in the expenditure
on other .items like fruits, cleansing agents, housing,
health, cosmetics, education, recreation, transport, fuel
and foot wear but it was not remarkable.

Application of ‘ZI° test revealed s significant

difference in the expenditure on grocery, vegetables,



Table 1% : Relation between number of earmers
varicus items of the selected slum families

and the expenditure on

Average expenditure (Rs.)of families with

Items Single earmers Multiple earmets  'Z° Correla—
Mesn and SD Mean and 8D value tion co~
' efficient
nw 124 n=76 re
WX XK
Grocery 403.17 + 130.22  474.97 + 179.93 3,03 0.2t
Fruits 13.19 + 678 156+ 7.12  1.93° o0.09C
Vegetables 55.56 + 17.26 6276+ 20.12 2.6 7 0.16F
Milk 70.10 + S4.88 €550 + 76.2% 17270 o.o8®
Eating food Z8.45 + 18.39  19.68 £ 1113 1.47°  0.070
outside 8 .
Clothing 181.76 + &0.71 161.16 + B86.88  1.74 0.14
Cleansing agents  21.88 + B8.48  27.48 + 11.98 3.69"F 0.2
Housdng 34.69 + 16,43 38,90 + 20.3  1.28° 0.5
Rent © o 17377 + &8.25 77.%0 + 17.08 2547  -0.16%
Health 42.24 + 18.82 4318 + 18.73 0.3 o,
Cosmetics B/.13 & 6.94 .08+ 9.3 238 09
Education .29 + .42 40.77 + T 0.8 0.02F
Recreation 21.34 + 1B.80 26.08 + 18.85 1.43N5 0.
Transport |3+ 1676 2WEe+ 17.59 Le™ o
Furnishing 10.42 + 11.45 7.7+ 7.2 1788 —0.08°
Fuel 103.47 + 3.6l  107.26 + 48.93 0.38°  o.
Tobacco,pan,supari  48.30 + 43.33 43.59 + 48.9% Q. f&'.(h":tNs
cigarette & alcohol X X
Foot wear 13,08 + 6.09  17.90 + 12.95  2.44 0.18
Savings 53,43 + 539 71.99 + &8.41 1.88°  o.1a%F
Average monthly income 1280.74 1391 .47

(RE--)

¥k Significant at 1 per cent level of sighificance.
¥ SBignificant at 5 per cent level of significance.

NS Non significant.
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cleansing ?gents, rent, cosmetics and foot wear between
the fai?liés with.single and wmultiple earners. Though
there was Ln increase or decrease in the amount spent on

other items with an increase in number of earners,

statistically the difference was non-significant.

Correlation coefficient indicated a positive
correlation bstween number of earners in the family and
monthly expenditure on grocery, vegetableg) clothing,
clesnsing - agents, housing, cosmetics, foot wear and

savings while it'waa negative in the expenditure on rent.

To oconclude with it ocan be said that the
expenditure pattern differed significantly between the
families éith single and multiple earners. As the number
of earners in the families increased the mean expenditure
on almost all the items also increaséd.

Expenditure pattern of selected urban slum
families with varyind occupations is presented in Table
14.

It is clear from the table that the average
monthly income of families having occupations of daily
wages, workini in- other’'s place, ‘ self employment,
Government - Service and private service was Rs. 1224.97,
1230.74, 1478.85, 1604.48 and 1400.82 respectively. The
monthly income of families with dovernment service was
nore than that of other occupational group families. The
variation in the mean expenditure on  grocery  and

furnishing was not much between the families of different



Table 14 Expenditure pattern of selected urban siue fasilies with varying occupations

Average Expenditure(Rs.)on various itess fasilies by families of different occupational groups

Iens
Daily Yorking in Self eaploy- Governaent Private
vages other place sent service service
fiverage sonthly 122,97  130.74 1478.93 1604.4% 1400.92
incose (Rs.)
rocery 415,08 397.42 447,93 491,23 460,81
(1) (1) 1) {1} (1}
Fruits 13.48 12.48 13.42 16,30 20,00
$¥4] {1 {18} {18} {15}
Vegetables 37.3b 52.7% 42.%7 $5.19 5.712
{6} N {6} {7} {7)
Kilk 56,31 75,00 89.13 85.89 73.63
{3) {5) {5} ts) {5)
Eating food outside 16,463 2.5 .13 25.15 .12
{16} {15} {16} {16} {14}
Cliothing 145.84 138.03 159.33 172.7 131,27
2 {2} {3) {2} {3)
Cleansing agents 22,47 23,03 26.719 28.73 22,81
{14) {13) (14) {13) {mn
Housing H.n 32.04 40.35 43.43 40.00
t12) {11} {11} {12} {9)
Rent 82,50 . 990,82 190,60 111,50 197.5%0
{4} 4) (2) {3 {2)
Bealth 41,75 42.12 49,03 32.23 37.90
{8) { 8) {12) {9} {10}
Cospetics 8.0 21.63 31.28 30,91 8.9
{13} (13 - (13 {14} {12}
Education 37.42 28.68 .43 44,45 .71
{10} {£2) {8) {10) {11)
fecreation 20.73 5.2 A7 25,10 12.33
{15 {14) 115) {45} {16}
Transport 34,87 32.% 4.3 43,5 14,27
{14} {10} {9 {i1) { 8)
Furnishing 1.98 9.45 9.3 11,77 7.3
19) {39) {19} {19) {19)
Fuel 101.18 107,46 99,28 172,16 52,60
{3} (3) (4) (4 {4}
Tobacco,Pan,Supari,ciga- 40,08 8.70 40.77 55,04 8.8
rette and alcohol {9 {17} {18} {18) {13}
Foot wear 14.83 13.65 16.92 19.19 16,54
{18) (17} {17) Rt {18}
Saving 42.82 41.27 51,55 1%0.77 63.18
(7 {9 ) {3) { 6)
¥« gs.38%

Figures in parantheses indicate the statistica) ranking
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!
occupationai group. The statistical ranking also indicated

that' there| was no difference in the expenditure on the
sbove items between the families of different occupations.
The mean expsnditure on othqr items namely, milk, eating
food out side, clothing, cosmetics, education, recreation,
transport, fuel and foot wear varied alightly. among the
different occupational group families. Statistical ranking
slsoc showsed a slight variation by ranking more or less by
one rank on the above items of expenditure between
different occupational group of families.

The mean expenditure on tobacco, pan, supari,
cigarette and alcohol was lowest and highest in -the
fanilies' ofr occupational group of private service and
working 1in other’s place resectively and it was reverse
regarding the expenditure on housing, cosmetics and
transport. The mean savingsof the families with Government
serQice .was maximum followed by private service, self
enployment and daily wages and minimum was found in the
group of working in other’'s places. Because of the
variation in mean savings the statisiteoal ranking also
varied widely bstween the families of different
occupational groups.

The application of Kendall coefficient of
concordance : (W) test revealed a significant .12 value
(88.38**) indicating a highly significant association
betweén thg types of occupation and monthly expenditure

paLtefn of fsmiliés of urban slums.
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From the above discussion it can be inferred that
expenditure Eattern of urban slum families differed
significantly between the families with varying
occupstions. This findings is on par with -the findings
reported by Rohini Devi and Pushpamma (1882) that
occupational pattern had a great influence on the

expenditure in urban slum families of Hyderabsad.
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CHAPTER S5

SUNMARY

The present study was under taken to assess the
income and expenditure pattern of families of urban slums.
The information relevant to the investigation was
collected by personal interview with 200 heads of the
family randomly selected from five slum areas of
Parbhani. Per capita monthly income and expenditure was
calculated on the basis of the total monthly income and

expenditure of the families.

Majority of the selected slum families were
belonéing to nuclear type family, had 5-8 members in the
family with the monthly income between Rs.801 and 1800
and resided intggt houses. A higher percentage of head of
the families were aged .betueen 25 and 40 years and were

school educated.

Hore than 50 per cent of the wembers of the
selected slum fani}ies were daily wagers followed by
workers in other’'s place. Self employment ranked third in
the income source to the slom families. As 37.5 per cent
families were having more than one earners in the family,

they were getting income from hore than one source..
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Husbands played a major role in  expenditure
decision; of wmost of the items.Wives of urban slum
families participated to a lesser extent in the
expenditure decisions. Joint sxpenditure decisions were
in vogue in very few slum families. A vast majority of
the slum families did not budget their expenditure.

The per capita monthly income of urban slum
families  was 85.235.80.1*;ighost monthly per capita
expenditure was found on the food items as compared to
that of other non-food items of expenditure.Statistical
snalysis revealed a’ highly significant positive
correlation between wmonthly per ocapita income and

expenditure on various items.

The average monthly income of urban slum
families was Rs.1157.80. A higher percentage of income was
spent on grocery followed by clothing and fuel. A least
per cent of incgna was spent on furnishing, rent and foot
wear. An appreciable percentage of income was saved by the
selected slum families. Almost all the families did not
spend their income as per plan snd maintain any accounts

of their expenditure.

A vast majority of slum families (80%) saved money
in varying amounts, among which only 15.5 per cent of the
families saved a fixed amount at regular intervals.
Government provident fund and group insurance were ths two

important compulsory savings found samong the families
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which was cut at source every month from their salary.
Among the v&luntary savings, keeping money in secret place
at home, Post Office and Banks were more popular among the
slum families. Among the various reasons for saving future
financial security and to meet unexpected emergencies were
the two main reasons expressed bY najority of the

families of urban slums.

Vast majority of slum families (805%) availed
credit for purchasing of grains, medicines and clothes
mostly from neighbours and friends.Taking credit from
money lender was less prevalent among the slum families.
Honthly repayment of credit was followed by majority of

the families of urban slum.

Various factors namely family incone, size and
number of earners, occupation of the members of family
were studied and were correlated with expenditure pattern
of families. The percentage of income spent on drocery,
milk, clothing, recreation and savings increased
gradually with the increase in the monthly income while
it was vice-verse regarding expenditure on  fruits,
vegetable, eating food outside, cleansing agents, health,
cosmetics, transport and fuel. A similar trend was also

observed with an incresase in the family size.

A remarkably increasing trend was observed in
expenditure on varions itewms as the income of the fawmily

increased. Statistical analysis revealed a highly -
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significant poesitive correlation between family income and
expenditure oﬁ grocery, clothing, vegetables and fruits in

all the three income group families.

Average wmonthly expenditure on all the items
except rent increased with the increase in the number of
family wmembers. Statistically family size was positively
correlated with the monthly expenditure on grocery,
vegetables, wmilk, clothing and fuel in al} the three

groups of family size.

The average monthly per capita expenditure on all
the items except education, decreased as the number of
family members increased. Overall statistical analysis
revealed & significant negative correlstion between per
capita .expenditure on grocery, fruits, vegetables, milk,
esting food outside, clothing, cleansing agents, housing,

health, cosmetics, fuel and family size.

Correlation and regression coefficient of family
income and family size with expenditure was carried out
and the findings revealed a positive correlation between
expenditure on all the items except on rent and family
income. Regression analysis revealed that the monthly

expsnditure on grocery (r 0.87**. Y=-0.70 + 0.37x) and

clothing (r = 0.75 **, Y = -25.88 + 0.15x) was increased

by Rs.37 and 15 respectively with an increase of one rupee

monthly income . o -

= , The average expenditure on
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all the items except rent, furnishing and tobacco, pan,
supari, cigarette and alcohol was positively correlated
with family size. Regression analysis revesled a gross
rise in the expsnditure on grocery, clothing and saving
with an increase in one family member while on all the
other 1items the rise was minimom. The average monthly
expenditure on grocery (r = 0.73**, vy = 141.38 + 53.72 x),

0.83** y = 3242 + 21.87 x).and savings ( r =

clothing (r
0.3¢4™ |, y = -0.34 + 10.14x) was increased by Rs.53.72,
21.87 =and 10.14 respectively with an increase of one

wembsy in the family.

A wide variation was noticed in the amount spent
on various items per month between the families with
single and multiple earners in the urban slum. Application
of "Z° test revealed a significant difference in the
expenditure on grocery (z = 3.03**). vegetables (z
=2.8**), rent (z =2.5§**), cosmetics (z = 2.38**) and foot
wear ( z = 2.44**) between the families with single and
multiple earners. Correlation ooefficient indicated a
positive correlation between number of earners in the
family and the expenditure on drocery, vegetables,
clothing, cleansing agents, housing, cosmetics, foot wear

and savings.

There was not much variation in the mean
expenditure on grocery and furnishing between the families

of different occupational group. Statistical ranking also
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indicated the same. The mean expenditure on all the items
varied slightly among the families of different
o¢cupational groups. The statistical ranking also showead
the similar trend. Because of the variation in the wmean
savings of the families of varying occupational groups,
the statistical ranking also varied widely betwesn the
varying occupational group families. Statistical analysis
recorded a highly significant association between the type

of ocoupation and monthly expenditure pattern of families

2 L&
of urban slum (A™ = 86,38).

From the sbove {findings it can be concluded that
slum families did not  praotice better financial
wanagement. Efforts should be made to make the slum
families realise the importance of budgetting and the
scope of raising their income, which will help them to
adopt better planning prctices. The methods of earning
subsidiary income within home will help in adding to the
family income.The slum families should ensure that
wasteful and unproductive expenditures on items like
tobacco, pan, supari, cigarette and alcohol should be
within reasonable limits, so as to ensure better economic
welfare of the children in the family. Very few slum
families saved regularly for their future. Other
families saved s meager amount whatever was left after
meeting their needs. In some months it may not be
possible due to unexpected and frequantlrise in prices of

essential commodities. Slum families should be encouraged
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to save regnlarly at least a meager amount by giving
incentives. Once the slum families are motivated to raise
their family income through home production in smaller

scale, the slum families can have a better standard of

living.
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To

APPENDIX 1
QUESTIONHAIRE

elicit the information regarding income and expenditure

pattern of nrban slums in Parbhani

1
2
3
4.
5
6
7

. Rame of the head of the family/name of the house wife :
. Age @

. Bducation :

Occupation :

. Total income of the family :@ daily/weekly/monthly
. Type of family : Huclear/Joint/Extended

. Composition of the family:

Ho.

Name of the Age Sex Education Occupation Income
family
nembers

x

.

w?qum-hwwr-

. Type of occupation and income earned: Daily/Monthly

. Farm labour

Household maid

. Construction worker

Goverment servant

. Daily wager

. Workinzﬁin other’'s place

Shop (owq)

Dairy

. Night watchnan



10. Peon

any other

9. Do you plan tth expenditure ? Yes/No.

10 If yes the type of plan ‘

| Mental/written

11. Do you épend your income as per plan? Yes/Ho

12. Do you keep account? YEs/No

13. If yes the type of account made
written/mental

14. If yes who maintains the account?

Housewife/Husband/both
15. The typé of account forms used
Note Book, Loose paper, Ssperate book.
16 .¥ho takes the responsibility of planning for the

following items of expenditure?

Items of Husband Wife Joint Children Any other
Expendi-
ture

Food

Clothing

Edcation ‘ ,
Medicine

Automobile

Marriage

Construction

Recreation

Savings




I Food

17. How much amount do you spend on following items:

Items Amount spent

Rice

Jawsr

Wheat
Bajara

Tur dal

Mug dal
Chana dal
Vegetables
Fruits

0il sesds
0il and fat
Sugar and jagdary

Milk

18. Do you spend money on eating food ocutside? Yes/HNo

19. If yes, how much you spend on the following items

itenms Amount spent

Food
Snachks
Tesa

Any other




II Clothing

20. Type of clothing purchased and amount spend

Type of clothing purchased Amount spent

Tailor made
Ready wmade

Home made

21, bo you purchased garments for sepecial occacasions?
fes / Ho.
if yes how much amount do you spend in Rs. -/.

22. How munch money do you spend on the maintenance of

clothing?

Items Money spend in Rs. -/.
Daily / Weekly/ Monthly

Ironing

Stitching

Others

23. How much monsy do yon spend on cleansing sagents for

washing clothes.

Type of cleasing agents Money spent

Reeths

501 Bar
Cangtic soda
Hirma

Hirma soap
Nheel powder
Wheel soap
Rin soap




II1 Housing

24. Is your house in own or rented?

If house is rented rent paid/month in Rs. -/.
25. 1f house is own how much do you pay on the following:
Muncipal tax

Hater tax

Electricity charges

House repairing and maintenance

Colouring

Any other

IV Health

26. How much do you spend on the following items

Itens Money spent

Fees
Tablets
Injection

Any other

27. How much amount do youn spend on the following items:

lteus Money spent

0il
Cream
Powder
Cumb

Sosp



¥ Education

28. Are your children going to school/college? Yes/No

School or college fees
Text books/note books
Other expenditure
Educational tour
School uniform
Any other

¥l Entertsinment

Money spent on

28. Do you spend on recreation? Yes / No.

IF yes smount spend on
Hovies

Drama '
Hobbies

Picknics

Going to parks and Fairs

Social participation

VII Transport

30. Expenditure on transport
Tour to any place
Expenditure on bus

Rikshaw, Train

VYIII Furnishing

Money spent

Money spent

31. How much amount do you spend on furnishing

like -

material

- e



Furnishing material Money spent

Bed sheets
Pillow covers
Towels.

Any other

IX Fuel

32, How much money do you spend on fuel?

Items . Money spent
Weekly/ Monthly

Agricultursl waste
Cowdung cake
Kerosene

Charcoal

33. Do you have the habit of the following items? Yes/No.
Tobaceco, Pan, Supari, Cigarette and alcohol.

It yes'anount spend 'Daily/ﬂeekly/nonthly

Tobacco

Pan '
Supari

Cigarettie

_Alcohol

34. Expenditure on foot wears. Amount spent
Half vearly/Yearly



35. Do youn save money? Yes/ Ho.
If ves reasons for savings.

For future financial secirity
For unexpected emergenciles
Children’'s marrigae
To buy consumer goods
For festival celsbrations
For repairing house
Any other
36. Where do you deposit your saving? Amount saved.
Monsey lender/0On farming/ relatives/bank/post
office/insurance/ secret place in the home/any other
37. Do you tske credit? Yes / No
38. Who takes the decision of credit?
Housewife/hunsband/both/any other.
39. Reasons for taking credit
for the purpose of : -
Grains
Clothes
Hedicine
Education (for bﬁying'books, pens, penclls etc.)
Children’s marrisge
40. From where do you get credit ?
Money 1lender / bank / post office / neighbours / friends
/relatives,
41. Who gets the credit?
Housewife/husband/father-in-law/mother-in-law/any other.

42. When do you return the credit?
Weekly/monthly/yearly.



