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INTRODUCTION

Home management is concerned with the ways in which a
family uses all its resources. As the envirormment becomes more
complex and resources more abundent, a family is increasingly
confronted with many possibilities for the use of its resources.
Chief among the family's concern is the use of its major non
human money resource, which plays an important role in the
achievement of family goals. In an exchange economy, money

conditions the content of a famlly, living through the standard

of food, clothing and housing it allows, the cultural oppurtunzties

it provides, and the experience, possessions and comfort it

furnishes (Knoll, 1973).

Every family has desires of varying intensities for many
goods (Ramathlilagam and John, 1976). Wise financial managemens
brings together efficient}y these wants and resources. In this
context, the use of credit has become an accepted part of family
financial management since like business, most families are also
finding 1t difficult to keep their family expenditure including
the investment within their income limits.

Credit is no longer disparaged and considered an evil to
be shunned at the slightest improvement to onefs finance. Credit
has become a reality in the household budget, specially in the
advanced countries, as & tool to raise the levels of living

(Bhargava and Srinivasan, 1980).
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The financial concept of credit is the method of obtainang
money, goods or services in the present and paying for them in the
future (Nickell and Dorsey, 1967). In reality, it is a process of
postponed paymentse Credit is the loan taken by the consumer to
satisfy his personal needs and desires. At any time the use of
credit increases purchasing power and makes the provision than the
cash on hand would allow, Individual and family should understand
the nature and operation of credit because repayment of amount
borrowed, together with interest, for its use, must eventually

be made,

Right use of credit leads families to enjoy higher level
of living (Ramathilagam and John, 1976). It takes care of the
immediate needs of the family, encourages thrift and instills
financlal responsibilities among the young generation. Most of
families borrow to meet real or imaginary needs or obligations
(Nickell and Dorsey, 1967). In addition, it is also used to
repay an accunulated small debts or bills or to meet family
family expenditure. Many families use credit for the purchase
of various commodities and profit there from. Credit is the
pavot around which the subsistance &conomy of small farmers
of India sustains and grows (Mohanan, 1983). It serves as the

lever Lo stimulate development of the weaker section.

Various types of credits are available to the families

such as cash credit and installment credit.
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In the olden days, credit was advanced by the private
money lenders, who very often using malpractices, explcited the
illiterate nedy people, specially in the rural area. Realizing
this situation, Govermment has issued licence to the selected
money lenders, to help the needy ones. Besldes this, to-day,
function of lending money is undertaken by many Govermment and
and semi Govermment 2gencies, which lnclude Gramin Bank, Cooperative
Socleties, Land Development Bank and Nationalised Bank etces
However, how many rural families are availing advantages of these
credit facilitles and whdat are the problems they are facing in the
credit transactions is not known. In addation, woman being pivot
in the family's economy, awareness of her role in the family credit
finance is equally dmportant, though unknown. The present study

1s therefore undertaken with following specific objectives:

(1) To know the kind, sources and purposes of availing
credit by the rural families.

(2) To find out the conditions that lead rural families to
avall the credit.

(3) To know the attitudes of the respondents towards
credit financing.

(&) To assess the effect of education, land, family size,
and income on eoredit of the rural family.

'(5) To fand out the problems faced by the rural people in

the credit transaction.

{6) To assess the role of rural women in the credit finance.
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REVIEW OF LITERATUKE

The available literature pertaining to the family

credit practices is scanned and presented under the following

heads:
(1y Kind, sources and purposes of avaliing credits.

(2) attitudes of Lhe respongents towards credit finaneing.
(3, Problems faced in credit transacticn.

2.1.1 hind and sources of credit:

The lcan is gilven in the form of cash or kind, in iumpsum
or in installments. Various sources offering loan to the needy
people include Govermnment, Semi-Government and Private agencies,
thus comprising of various Banks, Credit Cooperative Socleties,
friends, relatives, private and licence money lenders etec. all
India Rural Credit Survey of 1951-52 of Indian cultavation revealed
that 7.3 per cent rural credit was suppllied by institutional source
of Govermment, Cooperative and Commercidl Banks and the remaining
92.7 per cent by a host of non insvitutional scurces ccmprising
professional money lenders, agraculturists, money lenders, land lords,

traders, commission agents and relatives.

Annonymous (1954+) report on rural credit an India denoted
that the borrow ngs of the cultivators from the Govermsent and
cooperative were 3.3 per cent and 3.1 per cent, respectively.

Further, from the total borrowings, the agracultural and professional
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money lenders provided 24.9 per cent and 4.8 per cent,respectively.
The share of traders and commission agents and commercial banks was
observed to be 5.5 and 0.9 per cent, respectively. Relatave
provided 1%.2 per cent, while share of land lords and others was

to the extent of 1.5 and 1.8 per cent, respectively;

Report of Committee on Cooperation in India (1957) pointed
out that cooperative credit societies provided 3.11 per cent of the
credit requirements of the cultivators.

Thingdlaya (1968) conducted the study in the south Kanara
district and found that apout 50 per cent of farm borrowings were
from private individuals and nearly 25 and 21 per cent were from the

cooperative and commercial banks, respectively.

In Madurai dist#ict, Subramanian and Nagarajun (1969)
found that only 10 per cent farmers borrowed froa cooperative
agencies, while 85 per cent depended on external financial
assistance from private agencles. Farmers managing agricultural

operations with their own funds were 5 per cent.

The sample of cultivators, members and non-members of
cooperative from three villages of Hathras blocks of Aligarh
district, was studied by Dixat (1973). It was found that on an
average, a8 family borrowing wss Rs 300/- fram cooperatives, and
loans were advanced to cultipators both in cash and in king.
Further, the disbursement of loan in cash accounted for about 76
per cent of the total.



1 O

Chawla and Singh (1975) surveyed a sample of bullock
operated and tractorised farms in 4 villages of Amritsar district,
and concluded that the major loan contributions came through
cooperatives, followed by commission agents and then relataives

and friends.

Pavar (1976) conducted a survey in Nanded district and
revealed that cooperative soclety shared higher credit distribution,

i.e. 79.19 per cent to small farmers than other lending agencies.

George and Mehta (1984) observed that in Baroda distroct,
charge account credit and consumption credits were the most popular,
though investment and installments credits were also used among
rural householdse Further, the consumption and investment credits
were used for the purfhases of goods and services requared in daily
living, while the charge account and lnstallment credits were used
for marriage, repailr of house, purchase of clothes, festivals,

death and the:i. like.
2.1.2 Purpose for avaliling credit:

Credit requirement of the rural sector is often for
normal consumption, ¢wing to the low levels of income, the lack
of savings and the irregular nature of incame flows in an
agricultural economy. Often farmers borrow continuously for tieir
living expenses and repay their debts. Unexpected expenditure on
illnesses, religious festivities, family occassions like marriages
as well as disasters like crop failure tend to increase indebtedness
as no surpluses from current income are generally available fo-

such expenses (Annonymous 1979).
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Singh (1960) studied seven villages of Rajasthan and
attributed 55.7 per cent of indebtedness to consumption and
unproductive purposes, 20.8 per cent for cost of cultivation and

23.5 per cent for livestock and implements etce.

Deole (196+) studied 30 families in Nagpuys in the
different group of land holding ranging from 1-20 acres and
noticed that only 10 per cent families had spent credit on

consumption while three families mis-used credat.

Lavania et al. (1968) conducted the study in Ghazipur
district (Uttar Pradesh), to review the actual utilization of
cooperative loans and reported that only 67 per cent of borrowings
were utilised for the current farm expenses, while the utilization
for consumption, capital expendature in agriculture, and socilal

obligations comprised of 20, 5, and 6 per cent, respectively.

Jakhade (1968) found that 63.8 per cent of the total
borrowings of the small cultivators were required for households
expenditure. Chawla (1971) conducted the study in Ferozpur distrigt
and inferred that small farmers used a greater part of the funds on

consumption purposes.

Jodha (1971) studied the nature and extent of diversion
of long term agraiculture loan in Gujarath and found that near by
54+ per cent of the advances made were for oil engines, 35 per cent
for construction of wells; and the rest of it for other purposes

like construction of room, electricity, repairs of well etc.
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The utilization pattern of credit taken by farmers in
irrigated and unirrigated areas was studied by Grewal (1972) in
Bhivani block of Hissar district. The results indicated that on
an average, besides 51.68 per cent uvilization of loan used for
fixed investment on farm mainly for purchase of livestock, tube
wells and persian wheel and 13.72 per cent for seed and fertiligers,
23.65 per cent was used for housshold consumption mainly for
marriages and other social ceremonlies and the rest of 0.95 per cent

of old debts.

Surveying the sample of cultivatdrs, members and non
members of cooperative from three villages of Hathras blocks of
Aligarh districts Dixit (1973) concluded that on an average 31
per cent of the total loans were used for the pmrposes other than
stipulated of which conswaption, social obligation and litigation

accounted for 12, 15 and 3 per cent, respectively.

Singh and Mehrotra (1973) studied the sample of marginal,
small, medium, large andlandless farmers, from twenty villages in
Ballia of Eastern Uttar Pradeshs The findings indicatéd that to
meet family requirements in terms of food, medicine, marriages,
litigations and other such social ceremonies, the marginal and
small farmers utilized 40.4 per cent and 65.6 per cent of loan,

respectively.

By studying 150 rural familles arouad Cowmmbatore city,
Ramathilagam (1976) confirmed that the family and occupational needs
were the prime factors, motivating the families to use credit,
Further, loans were used for celeberation of ceremonlies and f{or

raising income status and health purposes
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Jain (1980) by conducting study in & villages of Pawal
blocks, concluded that 4.59 per cent farmers mi-msed the loans

while 18.18 per cent used it for the stip7lated purpose.
22 Attitudes of respondents towaras credit financings

Johnson (1975) analysing ddbt in relation to various cash
claws ascertained that, the credit use declined with operatorss age
and years on the farm. Further, it was apparent that younger farm

operators rely more heavily on short term loan.

Ramathialagam (1976) stated that the surveyed sample of
150 families around Goimbatore city considered doans helpful for
meeting the urgent needs in time without any difficulty.

Bhargava and Srinikvasan (1980) conducted the study in
Udaipur city and found that majority of home makers had negetdve
attitudes towards credit.

A significant place of credit ip the finance management
in 120 sample size of rural households of Baroda was reported by
George and Mehta (1984).

2.3 Problems faced in eredit transaction:

The problem of rural indebtednsss is both chronie and
gigantice Various studies have shown that the magpority of our
farmers have been in perpectual debt and that a large part of it
has been lncurred for consumption purposess The farmers are unable
to repay it, and as a result, they come under the tight grip of the

money lenderss
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Report of the Committee on Cooperation in India (1957)
observed that on an average, more than 80 per cent of the farmers
have difficulty in getting adequate and proampt finance. The

remaining 20 per cent of the farmers go without financee.

Jain (1971) by conducting the study in & villages of
Pawal block, concluded that 60 per cent of the borrowers reported
loan disbursement in time while 14.15 per cent were found to be

the: cases of very late disbursement of loans.

Pawar (1976) carried out study in Nanded district, and
observed that small farmers had in adequate and irregular supply
of credit, resulting into unabilaty to take advantage of new
technology.

Kasle (1980) referring Patel, infarmed that due to the
greater repaying capacity, the big and large farmers repaid their

borrowings in less time.

Jain (1980) revealed that in Pawai block of Panna
district,; short term loans could not be repaid and the overdues
amounted to nearly 60 per cent of the loans left after the adjusé-
ment of subsidy. Further, it was found that among the medium and
large holdings, overdues vwere more as compared to repayments which

in time with general observations in financing.
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MATERIALS AND METHODS

The investigation entitled "Family Credit Practices in
Selected Rural Areas in Parbhani district® was undertaken with the
objectives to find out the kind, sources and purposes for availing
credit, problems in availing credit, the attitudes towards credit,
and woman's role in family credit finance. The various procedures

adopted in present study comprised of

&) Selection of the villages

(2) Selection and method of sampling

(3) Formulation and pretesting of schedule
() Method of collecting data

(5) Statistical analysis

3.1 Selection of the villages:

The present study was conducted in three villages of
Parbhani district namely Wadgaon, Bharaswada and Indewadi, having
2,400, 2,200 and 1,200 population respectively, in the Marathwada
region of Maharashtra State. These villages were selected
purposively on approach road; had transport facilities and were r
recorded for their enthusiastic and cooperative responses during

the previous extension worke.
3.2 Selection and method of samplings

The complete list of the farmers with their land holding
was obtained from the talathi of the selected villages. The land
holders were categorised into 4 groups*, based on their land holding

besides & group of landless, as follows.

* The categories are made on the basis of information given by
Tahsildag.



(1) Large farmers (4.00 to 8.00 hectares)
(2) Medium farmers (2.00 to 4.00 hectares)
(3) Small farmers (1.00 to 2.00 hectares)
) Marginal farmers (Upto 1.00 hectare)
(5) Landless (No land)

The sample was selected from each villagee 8Since the
population denoted larger number of marginal,., small and medium
farmers, 10 per cent of the families from each of the ahove category
was selected, whereas large farmers and landless were less in
'hopulatlon and therefore each of them in 20 per cent cogprised
of the selected sample to have the sound statistical base. Thus
a total of 180 households who were utilising credit facilities
were selected by using random number tablees The households selected
in each category were 30, 35, 50, 30 and 35 as marginal, small,

medium, large and landless respectively.

3.3 Formulation and pre-testing of schedule:

The interview schedule, vith objective type of questionnaire
was framed on credit practices to elicat general ands specific

information as per the set objectives. -

Before finalizing, the interview schedule was pre-tested
for its adequacy, clarity and reliability by interviewing ten farm
households, exclusive of final sample. The required changes were
made 1o remove ambiguity of questions in the finally designed
schedule, and as such edited schedule was made ready for collection
of data.



3.4 Methods of coliecting datas

The data was collected by the investigator with the
help of finally prepared scnedule using personal interview method
aiter establishing the rapport.

3.5 Statisticel analysis:

The collected data was compiled, tabulated and analysed.
In addition to the cealculations of percentages and frequencies,
Chi-square test was applied to assess the effect of education,
land, family sizc, and income on credit of the rural family. The

formula applied for Chi-sqguare test was:
2 2
X" = ég 0;;&2

Where 0 = Qbserved frequency
B « Expected frequency
d.f. = Degree of freedom
(r-1) (c-1)
Formula for expected frequency is
(Marginal total of ith row x

El) = _m anal total of ith columa
Grand total
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RESULIS AND DISCUSSIUNS

The investigation entitled "Family Credit Practices in
Selected Rural Areas" was conducted to study the family credit
practices in selected pPural areas. The interviwed sample selected
from three villages, comprised of 180 households of different lami
holdings besides landless ones.

The data coliected was compliled, tabulated, analysed
statistically and presented under the following heads:

1. General information of the respondents

2. Kind, sources, and purposes of availing credit by the
rural families

3. Conditions that lead rural families avail the credit

L, Decision maker for avalling eredit
Se Attitudes of the respondents towards credit financing
6e Effect of education, land, family size, and income on

family eredit

7e Problems faced in credit transaction
8e Role of wamen in the family's credit finance

4.1 General information of the respondents:

Following table 1, shows general information of the
respondents with regards to family, occupation, income, age and

education.



Table 1: General information of the respondents.

Categories of respondents

Items of information Marginal Small Medivm Large Landless Total
i . ‘:2' o L¥erCmEs) 3.@5:“ we) Ly .(;Eqvmm) g:‘ﬁ'lqm\m ) 6, 7 N
(A) TYPE OF FAMILY:
1) Nuclear 28 29 38 27 3 156
) Nucle (93.33) (82:86) (76 ) (90) (97.14) (86.67)
2) Joint 2 6 12 3 1 pr. TS
(6.67) (17.1%) ( 24) ( 10 ) (2.86) (13.33)
(B) DECISION MaKER
IN THE FAMILY:
1) Husband 28 2 2 1
usba (93:33) (83086) (Bo) (50 (9m) (&Bl1L)
2) Wife - - - - 1 1
(2.86) (+56)
male
3) Elder/member 2 6 12 3 1 P
of the family (6.67) (17.1+) (2% ) (10) (2.86) (13.33)
(C) OCCUPATION:
1) Govermment - - % - - 3
employment (6) (1.67)
2) Busilness 1 - 1 - 8 10
(3.33) (2) (22.86) (5.56)
3) Farmer 29 3 46 0 - Ly
(96.67) C1og) (92) (180) (;7??7)
4) Labourer - - - - 27 27
(77.1%) (15 )
(D) ANNggL&R§§COME
1) Upto 5000 21 29 21 7 1 1
(70) (82.86) (42 ) (23.34) (37?1k) (53-55)
2) 5001-7000 3 2 13 3 1
(20 ) (5.71) ( 26) ( 10) (37?1#) (28?56)
3) 7001-9000 2 - 7 3 21
(6.67) (%) (10) (2g~72) (11.67)

contd...



1, 2, 3. L, 5 6o 7e
4) 9001-11000 1 3 4 4 - 12
L (3.33) (8.58) (8) (13.33) (6.66)
11001 & ab - 1 5 13 - 19
/5) ahove (2.85) (10) (43233) (10.56)
(E) IHEDUCAT ION:
/ 1) Illiterate 19 18 17 4 30 88
“/,' (63.3%)  (51.42) ( 3% ) (13.33) (85.71) (48.88)
! 12) primary 6 10 18 9 3 46
// / (20 ) (28.58) (36) (30) (8.:58)  (25.56)
/b 3) Middle L ns 9 10 2 30
% 3) (13.33)  (1%.29) ( 18 )  (33.33) (5.71) (16.67)
4 /
4) High school - 2 6 5 - 13
/ ) (5.71) (12) (16.67) (7.22)
B) .College 1 - - 2 - 3
t (poTiee (3.33) (6-67) (1267)
(F) AGE (in years)
1) 21 - 31 11 9 12 10 6 48
(36.67)  (25.71) ( 2% )  (33433) (17.14) (26.66)
2) 32 - 42 13 17 21 13 18 82
(+3.33)  (48.58) (42 ) (43.33) (51.43)  (45.56)
) 43 - 53 L Y 7 5 9
3 (13.33)  (11.43) ( 1 ) (16.67) (25.71) (12?11)
) 5% - 64 2 5 10 2 2 21
/ (6.67) (4.28) (20 ) (6.67) (5.72) (11.67)

(Figures in parenthesis indicate percentage)



Table 1(a) indicate that majority i.e. 86.67 per cent
of the respondents belonged to nuclear femily and 13433 per cent
to joint family with no one having extended family., The trend
of higher percentage of nuclear family and lower percentage of

joint family was observed in all the categories.

Table 1(b) reveals the decision maker in the family. In
majority (86,11%) of the families, husband was the decision maker,
werve.
whereas in 13.33 per cent families decisions/taken by the elder

person. Woman decision maker was reported only in one family.

Table 1(c) shows occupation where majority (77.77%) of the
respondents were farmerw, and 15 per cent were laboursrs. Among the
landless nearly {4 (22.86%) had taken up business, and only 1.67

per cent were govermment employees.

Table 1(d) indicates that 50.55 per cent of the respondents
had the annual income upto Rs 5000/-. Among these, one third (29)
respondents belonged to the category of small farmerse The total
families having annual income in the range of Rs 5001-7000 were
(20456%), where medium farmers and landless families were equal in
number, each comprising of one third of the total of this income
groupe In the annual income range of Rs 7001-9000/-, there were
21 families (11.67%), with more landless families, followed by
medium, large and marginal farmerss No landless labourers were
found in both the inpcome ranges of Rs 9001-10000 and Rs 11001 and
above, while more number of families belonged to the large and

medium farmers.



Table 1(e) deplcts the education of the respondentse The
total percentage of illiterate respondents was 48.88 per cent which
accounted to more among the landless, marginal, small and medium
farmers. The respondents having primary, middle, high school and
college education were 25,56, 16.67, 7,22 and 1.67 per cent,
respectively.

Age of the respondents is recorded in table 1(f). It is
observed that in all, 45.56 per cent of the respondents vwere in the
age group of 32-42 years which denoteé highest number in all the
categories of sample, whereas 26.66, 16,11 and 11,67 per cent were

an the age group of 21-32, 43-53 and 54+-64 years, respectively.

k.2 Kind, sources and purposes of f availing credit by the

rural people.
4,2.1 Kinds of credits

Information regarding kinds of credit availed by the

respondents 1s shown in table 24

Table 2¢: Kinds of credit:

Categories of respondents
Forms of credit Merginal Small Medium Large egg- Total

A) CASH

/‘L) Lump sum 21 17 41 0 17 120
(70 ) (48457) (B2) (80 ) (48.57) (66467)

2) Installment - 8 9 3 1 21
{ (22,86) (18) (10 ) (2.86) (11.67)

[} B) oramR Fomss

jﬂ/ 1) Ddiry animals 1l 1l - 3 11 16

/] (3.33) (2.86) ( 10)  (31.43) (8.89)
, ) Bullock cart 8 9 - - 6 23
k (26.67) (25.71) (17.1%) (12.77)

30 35 50 30 180
/{ j/ (100.) (100.0) (100.0)(100,0) (1%2.0) (100.0)
(Figures in the parenthesis indicate percentages)



It is observed from the abo ve table that among the total
marginal farmers, cash credit in lumpsum was taken by 21(70%) and
in the form of bullock cart and dairy animals by 8(26.67%) and
1(3.33%) respondentse. Among the small farmers, the availment of
lumpsum cash credit was recorded among 17(48.57%) respondents and
8(22.86%) and 9(25.71%) respondents reported credit on installment
and buliock cartse As sesn, medium farmers borrowed only cash
eredit with maximm number l.e. %1(82%) in lumpsum and only 9(18%)
an the form of installment. Among the large farmers, 80 per cent
respondents took in lumpsum cash credit and 10 per cent each in the
form of installment and dairy animals. It is evident fram table 2
that the landless labourers had availed all types of credits denoting
17(48.57%) y 11(31.43%) and 6(17.14%) respondents for lumpsum cash
credit, credit for dairy animals, and bullock carts respectively.

Only one landless labourer was noted for installment cash credit.

It is observed that. lumpsum cash credit wag taken by
majority of the households from all the categories totallang to
66,67 per cent. Credit in the form of dairy animals was ttilised
by more number of landless 11(31.43%) and very few marginal and
small farmers. No installment credit was used by marginal farmers.
This may be due to theilr small land holding and less need of the
blg loans.
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4,2.2 Sources of credit:

20

Various sources availed for credit by the selected

subjects are shown belcw 1in table 3.

Table 3¢ Sources of credit,

Categories of respondents
Sources of credlt  peoers =GaTT™  VWedlum Large — Land-

Total
less
1) Cooperative 7 9 21 14 2 53
society (22.58) (25.00) (40.38) (46.67) (5.71) (ga.eo)
2) Gramin - 3 b - - 7
bank (8.34) (7.69) (3.81)
3) Land Develop~- 7 9 16 , 6 2 40
ment bank (22.58) (25.00) (30.77) (2€) (5.71) (21.74)
4+) Private money - - 1 - - 1
lenders (1.92) (0. 54)
5) Nationalised 17 15 10 10 31 83
banks (Fre84) (41e66) (19.24) (33.33) (88.58) (&5.11)
Total n 31 36 52 30 35 18%
(100.0) (100.0) (100.0) (100.0) (100.0) (100.0)

(Figures in the parenthesis

Ag evident from table 3, the
cooperative society, land development

vhile, private money lenders were the

indicate percentages)

sources of credit were mainly

bank and nationdlised bank

leasts 4mong the marginal

farmers, the majority 17(5%.84%) obtained loan froa nationalised

banks, while respondents approaching cooperative society and land

development bank were equal in mumber

7(22.58%)« Among the small
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farmers, advantage of nationalised banks was taken by 15(41.66%)
respondents followed by equal number i.e. 9(25.0(%), for cooperative
society and land development bank, From the group of medium farmers,
more respondents ~ (4+0.38%) approached cooperative society followed
by land development bank - -(30.77%) and nationalised bank (19.24%).
The approach to private money lenders was observed only by one
medium farmer in all the total samples A4s seen, 46.67 per cent

and 33.33 per cent farmers took loan from cooperative society and
nationalised banks respectively, while those utilizing land
development bank were 20 per cent. The nationalised banks was

the main source for the landless labourers (88.58%), ang only

5.71 per cent each took benefit of the facility of cooperative
society and land development bank.

It is concluded that majority of respondents (45%) tock
loan from the nationalised banks, where landless labourers, marginal
and small farmers were more in mmber. Small and medium farmers
in very few number took loan from gramin bank. Private money
1ender§?alm03t no more source of credit which may be due to aware-
ness of the people and presence of better agencies for credit. More
number of large farmers (46.67%) and medium farmers (40.38%) used
cooperative society. In addition, 30.77 per cent medium farmers

utilised the ceredit facility of land development banke
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4%.2.3 Purpose of availing credit:

The purposes mentioned for availing are recorded in

table 4 below:

Table ¢ Purposes for availing credits.

Categories of respondents

Purposes Marginal Small Medium Large ?and- Total
LEES8
1) For better 25 30 29 27 24 135
living 4+5.45) (46.15) (36.70) (47.37 (40.68) (4+2.86)
2) For starting L - - - 16 20
self employment (7.27) (27.11) (6.35)
For d 2 10 25 10 - 47
3) Tor GEBEINE ) (15.38) (3L065) (17.55) (14+92)
L) F hasin 15 11 25 8 - 59
) Forpurchesing  0%a0) (16.92) (31015) (14.03) (18.73)
For bullock 8 m 9 - - 6 23
5) Tor bulloc (1%,55)  (13.85) (10.17) (7.30)
6) For buying - - - - 2 2
sewing machine (3.39) (0.63)
7) For purchasing 1 1l - 3 11 16
animals (1.82) (1.54) (5.26) (18.65) (5.08)
8) Crop - l - 9 - 13
(6.16) (15.79) (4+.13)
Total 55 65 79 57 59 315

(100.0) (100.0) (100.0) (100.0) (100.0) (100.0)

(Figures in parenthesis indieate percentages)
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It is ascertained from table 4, that majority 135(42.86%)
of the respondents availed loan for better living for which higher
values were noted in all the categoriese. In addition, among the
marginal farmers, purchasing of seeds and bullock carts, starting
self employment were the main purposes for which loan was taken,
while small farmers availed for purchasing seeds, digging well and
for bullock carts purpose. Among the medium farmers, similar
percentages (31.65%) used loan only for digging well and purchasing
seeds, Whereas the. large farmers also borrowed loan for other
purposes such as purchasing animals (5.26%) and crop (15.79%).
Borrowing loan for starting self employment and purchase of animals
was observed among more number of landless labourers i1.e. 27.11

per cent and 18,65 per cent respectively.

It 1s concluded that irrespective of the categories
of sample, credit was availed mainly for better living, Except
a few in the landless category, no one took loan for the purchase
of household machinery such as sewing machine, while loanfor self

employment was taken only by maprginal and landless Iabourers.

%.3.1 Conditions that lead rural families to avail the credit:

Various conditions which lead the respondents to obtain

the credlt are stated in table 5.



Table 53

| ¥

Conditions leading to avail the credit.

Condit ions

egori 0 0 nt

Marginal Small Medium Large

Land- Total
less

1) Large family

2) Unexpected
expenditure

3) Urgent needs

4) Poor economic
status

5) Irregular
income

1
(1.03)

18
(18.56)

20
(20.62)

28
(28.86)

30
(30.93)

3 10 3
(3.66) (11.63) (4+.48)

17 16 18
(20.73) (18.60) (26.86)

19 21 19
(23.17) (24+.42) (28.36)

1k 15
(17.08) (17.44)

29 4 27
(35.36) (27.91) (4+0.30)

1 18
(1.56) (W.54)
15 84
10 89
(15.62) (22.47)
22 79
(34++38) (19.96)

16 126

Total

97
(100.0)

82 86 67
(100.0) (100.,0) (100.0)

4 6
(100.0) (?80.0)

(Figures in parenthesis indicate percentages)

Table 5, reveals that irregular income was the main

condition causing to borrow loan as expressed by the majority of the

respondents 126(31.82%) in all categories except landless labourers.

Besides this, poor economic status (28.86%), urgent needs (20.62%),

and unexpected expenditure (18.56%) were the conditions reported

by the marginal farmers.

Small and medium farmers reasoned that

urgent needs (23.17%), unexpected expenditure (20.73%) and poor

economic status (17.08%) made them to borrow credite

In case of

medium farmers, 11,63 per cent stated that large size of the families
also lead to take credit,



Urgent needs and unexpected expenditure conditions lead
large farmers to avail credit. Whereas poor economic status,
irregular income, unexpected expenditure, urgent needs and large
families were the major conditions denoted by 34.38 per cent, 25
per cent and 23.44% per cent, 15.62 per cent, and 1.56 per cent of

landless labourers respectively.

It is concluded that besides the irregular inccme, poor
economic status, urgent, needs, unexpected expenditure were also

important reasons which forced the rural families to avail the credit.

bk Decision maker for availing crediv:
Following table 6, denotes the decision makers of

the family credit.

Table 6: Decision maker for availing credit.

Categories of respondents

Marginal Small Medium Large Land- Total
less

Decision makers

1) Husband 333 2boo) (P (B lee dlen

3) Wife - = - (2%86) (0}55)

3) Both husband & 17 22 20 10 30 99
wife together (56.67) (62.86) ( &0 ) (33.33) (85.71) (55.00)

4) Only elder - 2 8 3 - 13
male (5¢71) (16 ) (10.00) (7.23)
5) All male 8 4 1% 2 3 31
person (26,67) (11.43) ( 28 ) (6.67) (8.57) (17.22)
6) Mother 1 - 1 - - 2
(3.33) (2) (1.11)

(138.0) (13310) (188.0) (1%8.0) (132.0) (1885)

(Figures in parenthesis indicate percentages)




Table 6, shows that among the marginal farmers,
decisions regarding vaking credit was jointly taken by 56.67
per cent of husbandsang wives and in 26.67 per cent families,
it was & joint decision of all the male memberss In 1333
per cent families, the matter was decided only by the husband.
In small farmers, avalling credit was & joint decision among
62.86 per cent, while in 20 per cent famllies, it was decided
by husband alone, in 11,43 per cent by all male members, while
5.71 per cent families, it was a concern of only elderly male.
In the medium farmers group, the order was Joint decidion of
husband and wife followed by male members of the family and only
elder male, husband alone as denoted through 40, 28, 16, 1k
per cent respectively. Mother as a decision maker was also obsered
in one of the each marginal and medium farmert's group. Husband
alone as a decision maker was found in 50 per cent families of
large farmer's group, next being the joint decision of the couple
(33.33%)+ The domination of the joint decision of couple was
observed in the group of landless labourers (85.71%), and very
meagre percentage was recorded for decisions by all the male

members (8.57%).

It is concluded that in all the categories, decisions
regarding credit were mostly taken by husband and wife together
except in large farmers group, where more number of husbands deci=-

ded the matter themselves.



Le§ attlitudes of respondents towards credit financing:

The given attitudes of the respondents towards credit

practices have been categorised to denote thelr favourable and

unfavourable attitudes and are depicted in the table 7.

Table 7: Attitudes of the respondents as expressed
through their opinions.

Opinions express tegories of respo ni s

attitudes Marginal Small

Medium Large

Land- Total
less

A) FAVOURABLE

29 20
(%+2,03) (31.25)

20
(28.98) (3# 37)

18 18
(26.99) (28.13)

2 L
(2.90) (6.25)

19 113
( 38 ) (34.88)

17 104
(3% ) (32.10)

12 87
( 2+ ) (26.85)

2 20
(%) (6.17)

ATTITUDES 3

1) It meet 20 25
emergency (26.67) (37.88)
needs

2) atisfy 25 20
neelatis (33.33) (30.30)
consumer
It helps i 24 15

3) igcrgaggngn (32) (22.73)
earning

4) It helps 6 6

. to improve (8) (9.09)

field
Total 75 66

(100.0) (100.0)

69 64+
(100.0) (100.,0)

50 -1
(100.0) (?00.0)

contd...
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-

1.

3.

6.

B)

1)

2)

3)

k)

5)

6)

7)

i

UNFAVOURABLE
ATTITUDES

It 1s
financial
burden

It leadsto
unnecessary
expenditure

Procedure to

avail credit

is striect and
laborious

It curtails
present needs

Availtn%
creditlleads

to tension

One e¢an not

enjoy till
credit is
repaid

réredit does

not lead to
profit

(13.65)

2
(11.76)

2
(11.76)

2
(11.76)

3
(17.65)

2
(11.76)

3
(17.65)

(13.52)

6
(22.23)

Iy
(14.81)

L
(1+.81)

3
(11.11)

5
(18.52)

10
(16.467)

{ 10 )

10
(16.67)

5
(8.33)

8
(13.33)

6
(16.22)

8
(21.62)

5
(13.51)

6
(16.22)

5
(13.51)

7
(18.92)

5
(19.23)

6
(23.,08)

(13.5h)

L
(15.38)

(1§.5h)

2
(7.69)

3
(11.54%)

29
(17.36)
37
(22.16)
11
(6.59)
21
(12.57)
26
(15.57)

17
(10.18)

26
(15.57)

Total

17
(100.0)

27
(100.0)

60
(100.0)

37
(100.0)

26
(100.0)

167
(100.0)

(Figures in parenthesis indicate percentages)



Table 7(a) indicates the favourable attitudes expressed
by the~ respondents towaras credit financangs As noted in marginal
farmer's group, 33.33 per cent farmers favoured credit because it
satlsfied the neceds of consumer, 32 per cent found it helpful in
inereasing their earnings, 26.76 per cent upheld credat as it met
their emergency needs, and 8 per cent preferred credit for the
improvement of the fieldse In the group of small, medium and landless
labourers the percentage of the respondents expressing their
favourable attitudes for the reason that credit met emergency needs,
satisfi ed consumer needs and helped in increasing earning waw in
descending order. Inc case of large farmers, more number (3%.37%)
of respdndents expressed that credit fulfilled the needs of the
consumers followed by the numbers as 20 and 18 stating it met

emergency needs and helped in increasinge

It is concluded that credit was favoured by majority of
the respondents as it helped to meet their emergency needs.

Table 7(b) denotes the unfavourable attitudes towards
credit financing as observed fram the oopinions of respondentse.
Among the marginal farmers, similar numbers 3(17.65%) of respondents
viewed credit as financial burden, leading to tension and not resulting
into profit, while 11476 per cent respondents asserted credit to cause
unnecessary expenditure, curtailing present needs and preventing enjoy-
ment till the repayment. Negative attitudes that credit leads to
unnecessary expenditure was expressed by more number of respondents

in the categories of small, medium, and large farmers and landless

labourers followed by the opinions that it added to financilal burden.



In all the categories, 11-16 per cent respondents found credit to
result tension. The unfavourable attitudes were denoted in terms
of the expressions such as procedure to avail credit was strict and

laborious by few respondents in all categories.

Attitudes not favouraing credit were observed mainly fcr
the reasons such as credit lead to unnecessary expenditure and

financial burden in all the categories.
4.5,2 Choice for credit agencys

The following table 8, depicts respondents preference

for credit agenciles.

Table 8: ReSpondént's choice for credit agency.

Credit agencies Categories of respondents

Marginal Small Medium Large Land= Total
less

1) Cooperative 1% 16 31 12 5 78
society 46.67) (45.71) (62) (40 ) (14.28) (43.33)

- 2. 6 10 7 28
2) [and Deveank  (6:66) (17.15) (20 ) (25.33) (8:57) (15.5%)

arami - 3 - - -
3) Gramin (8257) (1?67)
%) Nationalised 1% 10 9 b 27 71

) Jationallsed (. Gl67) (28.57) (18 ) (36:67) (79.15) (39045)

Total 30 35 50 30 35 180
(100.0) (100.0) (100.0) (100.0) (100.0) (100.0)

(Figures in parenthesis indicate percentages)
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A8 evident from taole 8, among the maerginal farmers
equal per cent (46.67%) of the respondents preferred
cooperative scciety and nauticpalised banks and only 6.66
per cent chose land development banke Descending~ order in
the choice of agencies such &s cooperwtive society, nationalised
banks, land development bank and the gramin bank were denoted
by the figures 45.71, 28.57, 1/.15 and 8.57 per cent by suall

farmers respectively.

Cooperative society wus the first choice for more
number (624) of the medium farmers, the next choice being
land deyelopment bank and nationalised banks. among the large
farmerg, lamost similar number efipressed the choica ofor
cooperative society and nationalised banks and 23.33. per cent
also selected land development bank. Nationalised banks were
the cholice of majority (77.15%) of the landless labourers,
while coqpéiative and land development bank were favoured by

14+.28 and 8.57 per cent respondents respectively.

It 1s concluded that majority (4+3.33%) of the respondents
from almost all the catsgories preferred cooperative societies,

while gramin bank was the least.
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The efforts were made to find out the reasons
for prefering agencies. It was noted that the loans frop
coopepative societly and nationalised bunks were preferred
because they Were available easlily and timely, and ailso 1t
tcok less time to get loan. Besides this, the ldrge amouat
gaven by lhsse agencies and the short duralion of the loan

were the other reason for chcosing these agenciles.

k.6 Bffect of education, land, family size and inccme

on credit:

The association of eredlt with education, land, famiiy
size and .income Wwere assist by applying x2 test, the results of

which are shown in the following tables.
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4,6.1 Effect of education on ecredit:

Table 9, denotes the association between education

and credit. !

Statistical analysis revealed non significant result,
hence there was no asgociation between the education and credit.
4,6.2 Effect of land holding on credit:

Table 10, recorded the association between land
holding and credit.

X2 value showed slgnificant differences. Hence there

was assoclation between land holding and credit,
4,6.3 Effect of family size on credit:

Table 11, illustrates the relationship of family size
and credit,

Statistical analysis obtained non significant results,

indicating no association between family size and credit.
Leb6.4 Effect of income on credit:
Table 1 2, shows the influence of income on credit.

Statistical analysis reported significant results,

affirming assoeciation between income and credit. \



4,7 Problems faced 1in credit transactions:

Ll'o?nl

Respondent's problems in avalling credits

Table 13, shows the problems of respondents in availing

credit.
Table 13: Respondentts problems in availing credit.
Categories of resgpondents
Problems Marginal Small Medium Large iand- Total
ess
1) Agency being 1 2 2 1 - 6
away (11.12) (11.11)(.6.06) (5.00) (6.00)
2) Timing of
agencies are 2 3 5 3 3 16
inconvenient (22.22) (16.67)(15.15) (15.00) (15.0L) (16.00)
3) Complicated 2 2 7 5 L 20
procedure (22.22) (11.11)(21.22) (25.00) (20.00) (20.00)
4) R 2 4 9 4 7 26
) Bequires MLV 0.20) (22.22)(29.27) (20.00) (35.00) (25000}
5) Takes long - 3 3 3 3 12
time 16.67)(19.09) (15.00) (15.00) (12.00)
6) Bribing 2 b 4 S 3 17
(22.22) (22.22)(12.12) (20.00) (15.00) (17.00)
7) High - - 3 - - 3
interest (9.09) (3.00)
Total 9 18 33 20 20 100
(100.0)  (1u0.0)(100.9) (100.0) (100.0) (100.0)

(Figures in parenthesis indicates percentages)



Table 13, shows the problems faced by the respondents in
availing credit. As reflected from the table among the marginal
farmers, similar number (22.22%) of the respondents vocalised
inconvenient timings and complicated procedures, requiring many
vigits and bribing, while one family 1.e. (11.12%) expressed the
problem of long distance o f the agency. Regarding small famers,
equal numbers i.e. 4(22.22%) of the respendents said that it requared
many visits and brabing, whereas inconvenient timing of the agencies
and long time in getting loan were similar in percentage (16.67%).
The percentage denoting long dlstance of the agency and complicated
procedures Were l1ll.ll per cent each. Among the medium farmers,
27.27 per cent of the respondent expressed the problems of frequent
visits, while 21.22, 15.15, 12.12 and 6.06 per cent respondents
anformed the préblems as complicated procedures, inconvenient timing
of the agencies, braibing and long distance of the agencies,
respectivelys. Whereas equal percentage of respordents (9.09%) felt
the problems of long time, and high interest rates asAmong the large
farmers, 25 per cent respondents stated the problem of complicated
procedures Alse, 4(20%) and 3(15%) respdndents observed the problem
of frequent visits, bribing, inconvenient timing of agencies and
long time to get the credit. In case of landless labourers, 35
per cent respondents sald that it required many visits, while equal
percentages of respondents showed the problems as inconvenient taimaing
of agency, complicated procedures, long time to get the credit and

bribing.



It 1s concluded that frequent visits, complicated procedures
and bribing were the major problems of subjects irrespective of land
hOldingo

4.7.2 Respondent's problems in repaying loanss:

Table 14+: Respondent's problems in repaying loan.

Categories ol respondents

Problems Marginal small Medaum Large Land- Total
less
1) short 6 6 3 11 3 29
duration (21.43) (18475) (12.00) (3%.37) (20.00) (21.97)
2) Unexpected 8 10 10 11 8 L7
expenditure (28.57) (31.25) (4+0.00) (3%.37) (53.33) (35.61)

8 11 11 . 78 4 42
3) Eﬁigaggggﬁces (28.57) (34.37) (44,00) (25.00) (26.67) (31.82)

6 1 2 - 14
*) ggggure (21.%3) (12.63) (&+.00) (6.26) (10.60)
Total

28 32 25 32 15 132
(100.0) (100.0) (100+0) (100.0) (100.0) (100.0)

(Figures in parenthesis indicate percentages)

Table 14, 1llustrates the problems of respondents in
repayment of loane It is observed that in marginal farmers,
repayment problem due to unexpected expenditure and unforeseen
¢lrcumstances were noticed among the equal percentages 8(28.57%)

/
of the respondents, while similar percentage 2l.43 per cent of
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respondents were obtained for the problem such as short duration
and crop failure, Among the small farmers unexpected expenditure
and upforeseen circumstances, caused repayment problem to 31.25
and ™.37 per cent respondents while 18.75 and 15.63 per cent
informed the constraints of short duration and crop failure
respectivelys In case of medium farmers 4O-4i4 per cent respondents
faced repayment peoblem, due to unexpected expenditure and

un{ creseen ecircumstances, while 12 and & per cent atbributed iv
to short duration and crop failure. Saimilar percentazes le.ee
3%.37 per cent of the respondents expressed the difficulty of
short duratvion and unexpected expendicure among the large farmers,
whereas 25 and 6.26 per cent mentioned unforeseen circumstances
and crop failures Among the landless labourers 53.33, 26.67

and 20 per cent respondents had the problem of repayment because
of unexpected expenditure, unforeseen circumstances and short

duration respectivelye.

On the whole, it was inferred that unexpected expenditure
and unforeseen circumstances were the main constrdaints in repayment

of credat, and vere more among the small and large farmers.

4.8 Role of women .ip family's credit finances
4,811 Ways of women i1n making thelr mals spouse to avail
, and settle the credit:

The various ways adopted by women to induce their male
spouse\tp avail credit are described in table 15.



Table 15: Housewive's practices inmiducing the family
male spouse to avail and settle the credit.

Adopted ways

Categories of respondents

Marginal S8mall Medium Large

Land~-
less

Total

1) By persuang 6
family male (11.76)
to get credit

2) Making
arrangement in 10
returning (19.61)

tail 12
3) %eﬁléﬂ%e (23.53)

4) Remaindang

others to 5
curtail their (9.81)
expenditure

5) Dtilising

loan for the 2
purpose of (3.92)
whichi it is
'taken

6) '‘Insisting for 6

timely payment (11.76)
!

7) Try to sdave 10

6 2 1
(9.37) (5.13) (2.63)

10 6 6
(15.63) (15.37) (15.79)

13 9 8
(20.31) (23.08) (21.05)

5 2 5
(7.8L) (5.13) (13.16)

10 9 ly
(15.63) (23.08) (10,53)

11 9 8
(17.19) (23.08) (21.05)

7 22
(13.72) (9.05)

11 43
(21.57) (17.69)

17 59
(33+33) (2+.28)

1 18
(1.96) (7.%2)

3 28
(5.88) (11.52)

9 43
(17.66) (17.69)

9 2 6 3 30
I?§§§§g§:§ (19.61) (1%.06) (5.13) (15.79) (5.88) (12.35)
!l’ 1"\‘0'1;3-1

51 & 39 8 1 24
(100.0) (100.0) (10040) (180.0) (136.0) (108.0)

4
/

it

(

Ny

(Figures in parenthesis indicate percentages)



As evadent from the above table, among the marginal
and small farmers, the number of women adopting the listed
practices were very much similay and curtalling expenditure,
making arrangement in returning, trying to save money were the
major ways followed. Similarly closer nuubers of women following
the given practices vere observed in the group of medaum and large
farmers. Among thelandless labourers, the major practices adopted
by women were curtailing expenditure (33.33%) and making arrangement

for returning (21.57%).

It is discussed that among all the categories, more
number of women Ifrom small farmers group played the role to induce

*

their families 1n repaymentc of loan.

4+.8.2 Reasons far non participation of women inf family

credit financej

About 51.66 per cent of the wamen did not participate in
their family's financial matters to avail and settle the credit

for many reasons, which ars #numerated .n table 16,



Table 16: Reasons for non participation of wamen.
Reasons Categories of respondentg
Marginal Small Medium Large Land- Total
/ less

;

1) Financial 6 5 7 8 1l 27
matter is (%.68) (7.93) (20459) (21.06) (11.11) (13.11)
man's job
Being 10 10 4 3 1 28
illiterate (16.13) (15,87) (L1.76) (7.89) (11.11) (13.59%

3) She herself
does not 15 8 1 2 - 29
want to take (24,19) (12.70) (11.76) (5.26) (1%+.08)
part in

4) Woman does 15 20 10 15 3 63
not know (24.19) (31.75) (29.4%1) (39.48) (33.33) (30.58)
about finance

5) It is important
issue and hence 16 20 9 10 4 59
dealt by male (25.81) (31.75) (26.48) (26.31) (4u.45) (28.64)
Total 62 63 34 38 9 2086

€100.0) (100.0) (100.0) (10Ue0) (100.0) (100.0)

(Figures in parenthesis indicate percentages)



Ly

As seen from the table 16, among the marginal fammers
nearly 25 per cent of the women articulated the reasons such as
their own unwillingness, ignorance and the belief that credit
being important issue need Lo be dealt by male members for
keeping them away from participation. The ldea that women did
not know anything about finance and 1t was an important issue
to be dealt by male prevented each 31.75 per cent women from
small farmer's cagegory in partilecipation. Among marginal anc
small fermers, 15-17 per cent of women could not participate due
to illiteracy. Among medium farmers, 26-29 per cent of the
women opined that they did not participate because the important
issue of eredit needed hdndlbngby male members and they did rot
know about finance. Illiteracy and unwillingness were the reasons
among each 11.6 per cent of women. Among large farmers, 39.48
per cent did not participate becuase of ignorance, while 2§.31
per cent felt that it was mants job, aAmong landless labourers,
the numbers of non participating women was only 9 and most of them
reasoned it out that the women dld aot know about finance and it

was the issue to be dealt by male.

It is concluded that nymber of women not partlclpat@ng
were more in the group of marginal and small farmers, while least

in the group of landless labourerss
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CHAPTER -~ V

SUMMARY

The present investigation entitled "Family Credat

Practices in Selected Rural Areas®™ was executed with the

following objectives:

1)

2)

3)

4)

5)

6)

To know the kind; sources and purposes of availing

credit by the rural families.

To find out the conditiong that lead rural families

to avail the credat.

To know the attitudes of the rural respondents towards

credit financing.

To assess the effect of education, land, family size

and income on credit of the rural family.

To find out the problems faced by the rural people in
credit transactionse
To assess the role of rural women in. the family's

credlt finance,

The data was collected by personal interview, administering

questionnaire schedule on randomly selected 180 rural households,

from three villages of Parbhanli district namely Wadgaon, Bharaswada

and Indewadi.
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The collected data was tabulated and statistically

analysed applying Chi-square test. The findings obtained were

summarised and presented under the following heads:

1)

2)

3)

&)
5)

6)

7)

8)

5el

General information of the respondents.

Kinds, sources and purposes of availing credit by

rural families.

conditions that lead the rural families to avail

the credit.
Decision maker for availing credit.

Attaitudes of the rural respondents towards credit

financ ingo

Effect of education, land, family size and incame

on family credit.
Problems faced 1in credit transactions.

Role of women in the family's credit finance.

General information of the respendents:

(1) Majority (86.66%) of the households belonged to

nuclear families.

(2) In majority (86.11%) of the households, husband
wag the head as decision maker in the family, with
higher percentage (94+.28%) among the landless

labourers.
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(3)
()

(5)

(6)

Maxdmum respondents (77.77%) were farmerse.

Maximum respondents (50.55%4) had annual income
upto Rs 5000.

Large percentage (48.88%) of the respondents

were illiteratese.

About (45.55%) of the respondents were in the
group of 32 to 42 years.

King, sources and purposes of availing credat:

Kindg of credit:

(1)

(2)

(3)

()

Cash credit in lumpsum was availed by majority
(66.67%) of the total househnlds and was more among

medium farmers.

Cash credit in installment was availed by higher

per cent (18%) of medium farmers,

Majority (25.71%) of respondents froms small
category tock the loan in the form of bullock carts.

Higher per cent (31.43) of respondents from landless
group availed credit in the form of diary animals,

Sourfes of credits

(1)

Nationalised banks Were the major source for loan
in 45,11 per cent of the total households, which
corprised of higher per cent of landless labourers
(88458%) .
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(2)

(3)

48

Loan from cooperative society was taken by majority

(4+0.38%) of the medium farmers.

land development bank loan was obtaimed only by
21.7%4 per cent of the total households, «nd was more

among the medium farmerse.

Purpose of avalling oredit:

(1)

(2)

(3)

()

(%)

Conditions that lead the rural farmers to avail the credit:

(1)

Majority (+2.86%) of the households irrespective of

the oategory availed credit for better living.

Maximum number o the medium farmers tock the loans

for purchdsing seeds as well as for digging vell.

Higher percentage of small farmers borrowed credit

an the form of bullock cartse

Maximum number of the household among landless
labourers avalled the credit for purchasing animals

and starting self employment.

Loan for the crop was availed by majority of the

large farmers.

Irregulgr income was the main condition causing to
borrow loan as expressed by the majority of the
respondents 126(31.82%) from all the categories

except landless labourerss



(2) Urgent needs forced more numbers (24.424) of the

medium farmers to take craait.

(3) Pocr economic status induced majority of marginal
and landless labourers(23.86)and(34.38) to turn to
credit.

5okt Decision maker for availing credit:

Except the group of large farmers, majority of the
respondents reported joint decisions taken by hushand and wife
together in the matters of credit.

5¢5 Attitudes of respondent's towards erecit finanein g:

5.5.1 PFavourable attitudess

Credit was favoured by majority of the respondents as
it heiped to meet their emergency needs. These expressions were

observed more in the group of small, meddum and landless labourers.
5.5.2 Unfavourable attitudess

In all the categories, unfu.vourable attitudes towardg
credit vwere noted mainly for the reasons such as it lead to

unnecessary expenditure and findancial burden,
5«5.3 Choice for cred.t agency:

Majority of (43.33%) of the respondents from almost all

the categories preferred cooperative societies.



5.6 Effect of =sducation, land, family size and income on
family credit:

Land holding and anmual inccme of the households
influenced avalling credat.

5.7 Problems faced in eredit transactions:

5.7.1 Problems in avalling credit:

Large number of the respondents irrespective of land
holding expressed that frequent visit was the major proolem.

5.7.2 Problem in repaying credit:

It vas seenthat unexpected expenditure and unforeseen
circumstances were the min constraints in repayment d credit,

and were more among the small and large famers.
5.8 Role of women in family's credit fimance:

Pe8.1 Ways of women inducing their male spouse to avail
and settle the credit.

Among ald the categories, more number of women from small
farmers group played the role to induce their families towards
repayment of loan.

5.3.2 Reasons for non participation of wamen in family

gredLt fanances

Maximum number of women did not participate in the growp
of marginal and small farmers due to illiteracy, unwillingness
and the belief thdt the important issue of credit need to be dealt
by men only, while least in the group of landless labourers.
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